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THE MIRES INVESTIGATION. 


Aw age of revolution is sure to throw up adventurers, gamblers, 
and unscrupulous schemers of all sorts, to the surface of society. 
It has been so in all former times; and our own age, remarkable 
for the political and social changes it has witnessed, is becoming 
marked also for the fraudulent schemes that are foisted on 
society; the commercial bubbles that one after another are 
blown into the air, and attract the greedy wonderment of a 
gaping crowd only to dissolve in their disappointment and ruin. 
Our own country has had its full share of these schemes; our 
countrymen may be said to have taken the lead in the great art 
of gulling the people who were but too willing to be duped ; though 
we are not sure that in point of ingenious subtlety foreigners 
could teach our home-born swindlers a lesson. In the gigantic 
character of the frauds, however, we must yield the palm to our 
neighbours across the water. The daring audacity of the race 
which have made their political revolutions the disturbers of 
every nation in Europe—which in war has achieved the most 
splendid success, and overrun countries in a week—is equally 
conspicuous in the more disreputable field of commercial fraud. 
Whether for good or for evil every thing must be done ona 
large scale, and the astonishing results that a few men, who a 
short time ago were homeless adventurers, have obtained by 
daring political success, seems to have stimulated a whole 
generation of unprincipled men to try whether results equally 
dashing and brilliant may not be obtained by some daring 
coups in the money market. 

The connexion between the Empire and the extraordinary 
swindling transactions which have lately astonished the world is 
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not one of single analogy ; without going into all the scandalous 
reports which are hardly suited for these columns ; of the share 
which men, high in the Imperial confidence, have had in many 
of the bubble companies whose collapse we have witnessed, 
there is no doubt that the policy of the Emperor has been to 
encourage and to stimulate commercial enterprise in an un- 
healthy degree. His sagacity enabled him to detect the natural 
resources of the country he had come to govern, and in com- 
mercial speculations he saw a safe outlet for those passions 
which might otherwise run in the more dangerous channels of 
political conspiracy. There are but two paths to distinction 
now open in France—the army and the Bourse; and while 
the one class sigh for active employment, the other is engaged 
in devising new schemes of adventure, and forming combina- 
tions in which credit is left to do the work of capital. It is 
common with some writers in this country to attribute the readi- 
ness with which these projects find acceptance in France to their 
ignorance of the first principles of political economy, and to boast 
that the schemes which have ruined so many dupes across the 
channel would never have found credence among our moreenlight- 
ened and more practical countrymen. We are not so sure of that. 
We remember when that gigantic bubble the Credit Mobdilier 
Company first rose into existence, and its advent was hailed 
by many writers among ourselves as the discovery of a new 
road to riches, which it was not to the credit of our dull phleg- 
matic merchants to have missed, and the early reports of the 
society were trumpeted forth as the first start of French genius 
which had proved so brilliant in other walks in the field of com- 
merce, once fairly embarked, in which the more prosaic English- 
men would soon be left behind. In reality, the bubble was as old 
as vulgar, and as transparent as the well-worn art of swindling 
could find in its whole repertory; professing to give credit to 
everybody, everybody gave credit to it; the puffing declaration of 
unbounded capital brought untold sums to its coffers, which were 
flung about with a recklessness and profusion that for the moment 
dazzled the multitude, but which all thinking men knew could 
have but one end. It was neither more nor less than a great 
national pawnshop starting without any capital, and paying 
its way by the disposal of the goods entrusted to its care. Yet 
this was the scheme which at one time many writers of name 
and authority insisted on being transplanted into England, or 
at least some imitation of it set up, if we were to keep our forward 
position in the commercial world. 

The most striking illustration of the factitious and fraudulent 
character of these schemes that have of late years been eating 
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like a canker into French commerce is, however, to be found in 
the trial of M. Mirés, which has taken place in the course of 
the month. The career of this man is a most extraordinary 
one. Originally a clerk in a mercantile house in Marseilles, he 
soon began to display his restless and enterprising spirit in 
commercial speculations. It was not however till the establish- 
ment of the Empire that his name was much heard of. In imita- 
tion of the Credit Mobileir, to which we have already referred, he 
established his Caisse de Chemins de Fer, which was in fact an 
attempt to do for railways what the Credit Mobelier did for 
commercial schemes in general, and with the sameresults. For 
a time everything prospered beyond the most sanguine anti- 
cipations. ‘The reputation of wealth brought the reality. Here 
was a man who had it in his power to distribute fortunes like 
bon bons, and every man in France who had a little money 
hastened to lay it at M. Mirés’ feet, in the hope that he would 
make it more. ‘The charge on which he has now been arrested 
is, that he appropriated the money so entrusted to him to his 
own use. One can hardly wonder that he should have done so: 
such unsuspecting confidence was made to be abused. The 
temptation was more than human nature was made to bear; 
and M. Mirés never pretended to be in possession of a fire- 
tempered virtue. As he saw the wealth of all France poured 
down in a heap before him, and its owners kneeling and im- 
ploring him to honour them by using it in such a way as to him 
might seem best, he might have felt as our own Clive did, 
when walking through the treasure house of the Rajah of 
Bengal and invited to take as much as he dare—“ When I 
think on how much was within my reach, and how little I 
took, by God, Mr. Chairman, I stand amazed at my own 
moderation. ” 

In the course of last year, however, the colossal fortune of 
M. Mirés began to totter, one scheme after another failed—one 
helped to drag down another, confidence was shaken—his dupes 
began to do what they should have done at first, ask for security ; 
and they gained nothing but promises, which in turn, as matters 
grew more desperate, changed into violent reproaches. Still 
the spell of the man was upon the multitude. They would not 
believe that the projector of so many schemes, the creditor of 
half the States of Europe, the companion of princes,—or what in 
France is at least of equal importance, the owner of its most 
widely circulated newspapers,—they could not realize the fact 
that such a man was a bankrupt anda swindler. Then, too, 
came dark rumours that great personages were mixed up in 
his adventures and sharers in his gains; and that their influence 
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d the dread of exposure to them would shelter him from 
harm. It is to the credit of the French Government that these 
rumours appear rather to have stimulated their promptitude 
and quickened their determination to bring him to justice. He 
was arrested, and after some delay was brought to trial, where 
he was dared to do his worst; the result is, that no speck‘or 
stain is cast upon any one connected with the French Government, 
but a vast deal of light is thrown on the way in which Mirés rose 
to that eminence from which he has just been so disgracefully 
thrown. The confidence of his dupes, as we have already 
hinted, aided him much. All hastened to put their savings at 

‘the disposal of a man who knew so well how to turn them to 
profit, and who so benevolently placed his superior intelligence 
at the disposal of his neighbours. One of the most common of 
his frauds was to dispose of the securities which had been 
entrusted to him, and to appropriate the proceeds to his own 
purposes. We are unhappily no strangers to that sort of pro- 
ceeding at home; but the extent to which Mirés carried 
it appears to be amazing. Shares of all descriptions were 
parted with as soon as they came into hishands. It continually 
happened, of course, that the parties who had obtained advances 
on their deposit came to redeem them, and nothing could at first 
exceed the bland promptitude with which their demands were met, 
the means being obtained by the easy process of selling others. 
But this could not last, and then another device was adopted. 
There was the prospect of a general war in Europe. The 
market for securities looked more lowering every day. To save 
himself and his depositors alike from ruin, he had parted with 
the shares, and just in time to recover the amount of the money 
he had advanced. Some few odd francs might or might not 
remain over. If they did, to these the disappointed depositors 
were welcome, but he rather thought the loss was after all on 
his side. The dupe probably stormed at the sudden prospect 
of beggary thus offered to him; but M. Mirés could storm as 
well as he. The violence of his language to some of them, if 
it had not been sworn to on his trial, would exceed belief. 

This might be called dealing in frauds by retail. But M. 
Mirés was too great a man to confine himself wholly to that 
department. He operated extensively as a wholesale dealer. 
He had, to use a French phrase, a speciality for getting up 
companies. Nothing could exceed the brilliancy of his schemes 
except their uniform illsuccess. He obtained from the Spanish 
Government the concession of the Pampaluna Railway; from 
his Holiness the Pope, Jew as he was, he obtained the conces- 
sion of the Roman railways; he was also big with a scheme for 
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making his native district rich and prosperous by opening ad- 
ditional ports and by working some coal and iron fields which his 
genius had discovered. In each aud all of these he experienced no 
difficulty in finding coadjutors. All the world flocked to M. 
Mirés, soliciting the honour of obtaining shares in his com- 
panies, for which they were willing to pay any price. Of 
course, each one in succession rose to an immense premium, but 
the avowed profits bore no proportion to the real ones. Like Midas 
of old, whatever M. Mirés touched he turned into gold, only 
the gold was always for his own use. The price paid for the conces- 
sions of those companies was not the price he represented to 
the public. There was always a margin left over for the great 
man to put into his own pocket. This incessant starting of 
new companies had another advantage besides their own merits, 
—they served to buttress up the credit of the old. While the 
public confidence lasted each new scheme brought hosts of new 
subscribers ; and the money advanced for one enterprise was 
taken, with a lordly indifferencé to the old-fashioned notions of 
propriety, to supply the wants of another. Was the Spanish 
railway, for instance, in difficulties ; there were millions of francs 
locked up in the coffers of the Caissé de Chemins de Fer in the 
shape of shares and securities; dispose of them for what they will 
bring, apply the proceeds to put the Spanish scheme on its legs 
again. Or were the depositors inthe Caissé clamorous for thereturn 
of their securities; buy them back again with the money advanced 
for the Roman railway. Do either of these devices begin to 
fail? Let us throw our net a little wider; let us start a new 
scheme ; and bring in a new class of dupes. Thus it was that the 
accomplished swindler went on from day to day, balancing him- 
self like an accomplished equestrian at Astley’s, now on one horse 
now on another, while everything beneath and around him was in 
a rapid whirl of fraud and falsehood. His last scheme was one 
for the Ottoman loan, which seems to have been on a more 
gigantic scale than any other, and to which he looked for relief 
from all the difficulties that were closing upon him. Unfortu- 
nately for himself he could not keep his balance so long. The 
bubble burst; the collapse came. Mirés was given up to justice, 
and after some delay the facts to which we have referred were 
proved in evidence, and he has met with a fate which the voice 
of all that is sound in the commercial world will pronounce to 
be a righteous retribution. 

Before the trial took place there were various rumours afloat 
that it would never take place; that various persons high in the 
Imperial favour were implicated in Mirés’ misdeeds, and that for 
their sakes the matter would be hushed. This report seemed 
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for a time to receive countenance from the delay that took 
place between the apprehension of the prisoner and his trial. 
But it is right to add that no revelations of the kind were 
brought to light in the course either of the prosecution or the 
defence. There did not seem to be any disposition to keep back. 
any part of the transactions; the prisoner was left to do his 
worst, and yet he made no charge against any one; hinted at 
no secret patronage, and in fact seemed rather to glory in the 
fact that he was the sole architect of this colossal fabric of fraud 
and falsehood. The gist of his defence was that the Imperial 
policy in general, and in particular the war in Italy, had proved 
adverse to his schemes, by causing a relapse in the price of 
shares, and discouraging commercial speculation. It is now 
hinted that the great scandals against the Imperial household 
have been reserved, but that they are to be brought forward on 
the appeal which the prisoner has made against his sentence. 
Threats of this kind will, of course, weigh little. The character 
of the man is now pretty well known. Violent in language as 
unscrupulous in conduct, he flings about his charges as freely 
as he launches his projects. That the man has a quick imagina- 
tion, possesses great fertility in speculation and great audacity 
in execution, and is besides possessed of a genius for organisa- 
tion, it is impossible to deny ; but the true secret of his success, 
we fear, must be sought and found in the passion for specula- 
tion, turning legitimate commerce into a series of gambling 


transactions, which appears of late years to have possessed the 
French people. 





AMERICAN AND CANADIAN BANKING. 
THE NEW YORK BANKS. 


In addition to the chartered and free banks already noticed in 
New York, there is a system of private banking scarcely inferior 
in influence and importance to the others. English firms, the 
necessities of whose business rendered it desirable to establish 
agencies in New York, found it in the course of time essential 
to establish branch firms, and to associate with their ordinary 
commercial dealings the buying and selling of exchange, the 
investment and borrowing of money on commission, and the 
discounting of bills; while many of their customers found it 
convenient to deposit their spare money with them, on call or 
otherwise. I'rench, German, Spanish, Brazilian and the mer- 
chants of other countries, in New York, were drawn also step 
by step in the same direction, in attempting to provide needful 
facilities for their respective countrymen, and thus a respectable 
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and influential ciass of foreign private bankers gained a footing 
in New York, and still maintain it. Thus, also, the American 
trade of Europe has not at any time been committed wholly into 
the hands of the American bankers, but each European country 
has had those in New York on whom it can rely as middlemen ; 
and if American trade has not been always profitable, it is, at 
least, a satisfaction to reflect that the best practical safeguards 
have been provided, under the private banking system, to make 
it so. To English and continental merchants, it has at all times 
been a matter of indifference what banking system was in 
operation—whether the banks were likely to continue paying 
specie, or to be forced into liquidation—as with the New York 
banking system proper they have never had much to do. 

The business transacted by these private banking firms will 
be most conveniently explained under the two divisions of 
foreign and domestic; the former that beyond the United 
States, and the latter that within the United States, 

The domestic business of the New York foreign private bankers 
is mainly confined to the cotton trade of the south, and the 
grain and provision trade of the west. Branch houses are 
established where it is deemed advisable, and the great object, 
we need hardly say, is trade, on as advantageous terms as 
possible to the New York firm. In New Orleans, and Mobile, 
and Savannah, and Charlestown, exchange is wanted on New 
York to meet bills falling due for purchases in New England 
and elsewhere ; and.the branch house draws on the New York 
firm at sixty days, receiving in lieu of same the currency of 
the different states, at the New York rated value; or cotton 
bills of lading, assigned with a fair margin, and with absolute 
power of sale. The account between the branch and New York 
firm is thus, of course, in due time balanced by the sale of the 
hypothecated cotton, on its arrival in New York, or in the long 
run by the transmission of southern specie, obtained by the 
conversion of the paper currency paid across the counter when 
the draft at sixty days’ sight on New York was sold. Such 
transactions are in every respect legitimate, but the point 
to be brought out and borne in mind is this, that such 
transactions are highly favourable to the private bankers. 
The draft which has been given against the cotton or the 
currency is payable in New York sixty days after sight, and 
the gold into which the currency may as a rule be converted in 
the south can be sent to New York ina week at most, and the 
cotton in ten or fourteen days, when it may be at once sold. 
The New York firm has, therefore, from fifty to sixty days’ use 
of the whole capital placed in this way at their disposal by such 








540 American and Canadian Banking. 


transactions, and to what purposes has this capital been applied 
by the New York firm or the branch firms? The question we 
cannot answer-—it is one which cannot be answered—but the 
probabilities may be pointed out. It may be that a large 
amount of this capital, which is virtually held in trust by the 
private foreign bankers against their drafts payable at sixty 
days’ sight, has been invested in southern and New York dis- 
counts, mortgages and real estate, and to some extent, no 
doubt, in state stocks and southern and eastern railways. 

Western trade is conducted on a shorter term of credit, and 
on that account has been less cared for by the New York foreign 
private bankers; but most of them have western connections, and 
it is not unlikely that the deadweight of the southern trade may 
possibly be lightened to some extent by western transactions on 
an unusually enlarged scale during the present season. 
Exchange is usually wanted in Chicago on New York at sight, 
and drafts must therefore be provided for at once. One of the 
most convenient and profitable sources of southern private 
banking profit has thus no existence in the western trade. In 
the produce trade, however, the advantage is considerable. The 
grain bought and sold daily on the Chicago Corn Exchange is 
paid for in coin, or in the currency of the eastern or western 
states, but most frequently in the latter, and the payments are 
as a rule made at the bank counter; the buyer and shipper of 
the grain hypothecating the shipments to the banker, and he 
in turn supplying the funds. As it would be a fiction to say 
that the paper currency paid over the western bank counters 
represented value, the great bulk of the produce shipments 
made from the western states throughout the year pass 
absolutely into the hands of the private bankers, who have the 
immediate power of conversion, and are not called on for settle- 
ment until sixty days at the soonest. Such transactions 
resemble those in the cotton trade, and last year the grain ship- 
ments from the western states perhaps represented nearly as 
large a sum as that which changed hands in cotton. This year 
the grain trade from the western states is on an unprecedentedly 
large scale, and it is just possible that the private bankers may 
have gone into it deeper, in the hope of keeping themselves 
afloat until their southern trade can be resumed. The experi- 
ment may succeed, and we sincerely trust it will, but the 
position of the New York private foreign bankers in their 
domestic trade is anything but secure. The enormous transac- 
tions which are all but exclusively in their hands, are entirely 
on a credit basis; and unless the large balance left permanently 
with them is to be forthcoming on demand, discredit and disaster 
are sure to follow. 
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If such is the position of their domestic trade, their foreign 
trade must be gravely insecure. The exchange transactions 
between New York and Europe are, as might be supposed, exclu- 
sively in the hands of the private foreign bankers, and the 
business is really on no better footing than that between New 
Orleans and New York. There is practically no limit to the 
supply of bills on London, Paris, Vienna or Berlin, but what is 
imposed by necessity or demand; and every bill of exchange sold 
in New York on Europe, unless at sight, gives to the drawer or 
seller the uncontrolled use of the money for sixty days. The 
exchange is drawn at sixty days after sight, and it is enough to 
provide for it by the steamer reaching Liverpool or Havre 
nearest to the date of the bills falling due. Were, then, is the 
explanation of the low quotation for foreign bills in New York, 
the market being kept glutted with the bills of the private banking 
firms, whose business in the southern states is for the moment 
out of joint? The only way left to them to turn their hands 
after they have done their best in the western produce trade is 
to sell exchange on Europe, and to provide for its maturity by 
the funds realized from continued sales. If the demand for 
exchange fails securities must be sent over, and failing these 
the bills must as a mere matter of course cease to be 
retired. We have no desire to excite uneasiness without 
good grounds for doing so; for until it has been disproved that 
the exchange transactions with the United States are on the 
footing here alleged, English capitalists receiving sixty days New 
York exchange receive promises which possibly may be never 

aid. 

. Of course, since the resumption of the New York grain 
trade legitimate business to a large amount is again in progress, 
but the produce bills which the New York private bankers buy 
are never sold again. The market is supplied with bankers 
bills, and the produce bills which the bankers purchase are only 
sent over when other bills have to be retired. No matter then 
what proportions the American grain trade may this year assume, 
it will scarcely bring the market for exchange into a healthy 
and proper state. 

Besides the foreign private bankers there is in New York 
another equally numerous though less important class who 
transact the business of the street, redeem country notes, dabble 
in public and private lands, and directly or indirectly operate on 
the stock exchange. These may be called the American private 
bankers, and to make known their business and attract customers 
it is usual for them to display their stock of money in the 
orthodox way of all shopkeepers. The windows are neatly 
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fitted up, the money spread out or stacked up in tempting heaps, 
and placards inform the public that money is received on interest, 
bills discounted, and European exchange bought and sold. In- 
ternally the premises are in the usual banking-house style, 
and the clerks numerous, communicative and assuring. Those 
whose balances are not likely to be large, and who believe that 
they can do better with bankers in a small than in a large way, 
are the patrons; and we may say at once that in New York such 
patrons are very numerous. Unsuccessful New York experi- 
ments on a great scale have served to give the largest measure 
of confidence in banking on a small scale, and the frequent 
liquidations that occur make no impression on the popular mind. 
The large, respectable, and comparatively safe establishments 
are passed by, and two, three, five, and even. ten per cent. a 
month is paid greedily and thankfully for anything in the shape 
of accommodation that may be received, while for the security 
of money lodged on deposit no security whatever is provided in 
return, When it suits the American private banker he assigns 
to his most trustworthy and nearest friend, and nothing after- 
wards is heard of him or his affairs. 

Such is the New York private banking system, and it is to be 
hoped that present difficulties will lead to its being remodelled or 
suppressed, With that branch with which we are most interested 
change has become imperative, as if bills are to be drawn on 
Europe without limit, and met afterwards with consignments of 
such securities as the drawers can conveniently command, we 
shall have practically to bear the burden of all the reckless 
trading in which American speculators may think proper to en- 
gage. We put it to our readers if it is a proper state of things 
that any really unknown person in the United States should 
have the privilege of drawing on London, subject to his protect- 
ing his own drafts when they mature. Why concede the 
privilege to Americans and denounce the practice among our- 
selves. If it is right that bills in England should represent 
value, it is of the highest importance that bills drawn in the 
United States on England should do so; and until sight is sub- 
stituted for sixty days there will be no guarantee whatever for 
the soundness of American trade. Years ago, when our inter- 
course with America was comparatively trifling, it may have 
answered well enough to leave our dealings in the hands of those 
in whom they are still; but the abuses which now exist show 
that there must be something done. If our American trade had 
really been on a cash and not acredit basis, it would have been 
impossible for the private foreign bankers to have forced their 
paper on the market, and the drain of specie to New York would 
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not have proceeded unrestrained. Above all, what we would 
have been spared, is the circulation of American securities and 
bonds, a large amount of which are not worth the paper on 
which they have been printed. Candid Americans admit frankly 
that one-fourth of the American securities held in Europe are 
good for nothing, and the influx of such rubbish is only in future 
to be checked by requiring American bankers to balance their 
accounts in another manner. 


(To be continued.) 








PANICS—THEIR CAUSES AND MEANS OF PREVENTION. 
To the “* Editor of the Bankers’ Magazine.” 


Sir,—The remaining details which I have to propose are few in 
number, and if you approve of the preceding ones, you will readily 
perceive and admit the necessity of the latter. 

The essentials of the national’ reserve are, that it should be of 
sufficient extent; should be equally preserved in the different parts of 
the country; and should be made available with the greatest rapidity, 
and the least possible inconvenience. The first and second will be 
secured by the prohibition from permanently issuing notes of a lower 
denomination than £5; but the third is in a defective condition. 

As the law at present stands, Bank of England notes are legal 
tender only in England and Wales, and not in Scotland and Ireland ; 
so, although the specie reserve would exist in these latter portions of our 
country, yet it. would not be readily available, and they would be sub- 
ject to serious inconvenience. As already stated, and as universally 
admitted, a currency of a small denomination is requisite for a great 
part of our monetary transactions, and a country deprived of it would 
suffer great inconvenience. This would, however, be the position of 
Scotland and Ireland, for although they might not readily absorb the 
£1 notes, yet gold would be withdrawn ; for being more abundant 
there than in England and Wales, after these countries had given it 
in exchange for small notes, it would naturally find its level; thereby 
creating a vacuum, which would have to be filled with the small notes. 
This absorption would, however, be somewhat slow and irregular, and 
would impair the efficiency of the plan of absorbing the gold. I there- 
fore propose, that Bank of England notes be made a legal tender in 
Scotland and Ireland, as they at present are in England and Wales. 
This will secure to Scotland and Ireland the benefit accruing from the 
use of a small paper currency, and protect them from loss; it will 
enable the Bank to act with greater rapidity ; and have secured the last 
essential of the national reserve, 

The remaining alteration which I have to propose is one which 
is generally admitted to be desirable, and tends more to satisfy the 
demands of justice than to prevent panics. ‘The Bank of England, the 
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Scotch, Irish, and I believe most of the issuing bankers in the different 
parts of the world, are permitted to issue notes against gold, and it is 

ised as sound in principle and beneficial in practice. It is advan- 
tageous to bankers, because it lessens the difficulty of regulating their 
issues, and it is advantageous to the nation, inasmuch as it obviates the 
wear and tear of the coin, and greatly facilitates the interchange of 
commodities. I therefore propose that the English and Welsh bankers 
shall have the privilege of extending their notes against gold on the 
same conditions as the Scotch and Irish bankers. 

This will be very beneficial to the interests of the country, and will 
enable the bankers to meet the varied demand of the seasons, which, as 
Mr. Gilbart has shown, attains its highest point in England in April. 
According to the statistics given in my fifth letter, the Scotch bankers 
availed themselves of the privilege to the extent of 54 per cent. in 
proportion to their authorized issues, and the Irish bankers to the 
extent of 8 per cent. 

The important position held and the duties performed by the Bank 
of England are so well known that it is almost unnecessary for me to 
remind you of them. They are the national bankers, and the whole of 


their capital is invested in government securities. In their capacity as 


the national bankers they have to undertake extensive transactions, and 
occasionally to make heavy advances on deficiency bills; they form the 
grand focus of our commerce, and it is in their hands we place our 
reserves and look for aid; their credit is so great that the mere 
permission for them to extend its use had the effect of rescuing the 
country from bankruptcy, and of dispelling the panics of 1847 and 
1857; they are the recognized beacon of the commercial world, and 
the weekly publication of their balance-sheet is considered to be an 
indispensable part of our commercial system, without which all would 
be speculation and uncertainty, and I think that on these considerations 
alone they are entitled to the confidence of the country in the regula- 
tion of the currency. 

In concluding these letters I will recapitulate the system which 
I advocate, and point out to what extent it would tend tothe prevention 
of panics. Currency being an instrument introduced for the facilita- 
tion of commerce, we are very dependent upon it, and if a portion of 
it be withdrawn, exchanges must either revert to the primitive method 
of barter or the deficiency must be supplied. When the currency 
consisted exclusively of metal, a withdrawal of a part was attended 
with unmitigated evils, but when it consists of metal and paper, a 
partial withdrawal of the metal need not entail any serious incon- 
venience, for it may be substituted by an extension of paper. In 
this, however, lies the difficulty. It has invariably been found that in 
unrestricted paper, currency is liable to abuse, and itis upon this point 
that the different currency systems may be said toturn. As I have 
already stated, our present system evades the difficulty by insisting 
that no such extension shall be made, but that the two species of 
currency shall be governed as if they were purely metallic, thereby 
prohibiting us from availing ourselves of the facilities which a paper 
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currency is capable of affording, and condemning us to the evils which 
naturally attend only a state of barbarism. The evil and absurdity of 
this course of proceeding is now generally recognized, and the difficulties 
which are thus evaded are very slight, In the first place we have to 
guard against such an extension of the currency as would depreciate 
it, and thereby cause an exportation of gold, for it is requisite for us to 
maintain a reserve of this metal for the settlement of our foreign 
transactions, &c. And in the second place in substituting a part of the 
gold by paper, we have to provide that it be of a temporary nature 
only, and to such an extent as is requisite. For the purpose of attain- 
ing the first object, we limit the issues of bankers to a certain amount, 
with the exception of the Bank of England, who we propose to leave 
unrestricted as to the amount, but exact such conditions as will avert 
the danger, while it at the same time secures the community a plentiful 
supply of circulating medium. The condition is, that the profits 
accruing upon any issue against securities over the present limit, shall 
be placed to the national credit. We also propose to extend our 
metallic reserve by providing that notes shall not be issued for sums 
under £5. For the purpose of attaining the second object we propose 
that the Bank shall absorb the necessary amount of gold by issuing 
one pound notes, such issue to be made when their rate of discount 
shall be at or above 6 per cent. ; and we propose to make the absorption 
temporary by providing that it shall cease when the rate shall be 
reduced below 6 per cent., and that the notes be withdrawn when the 
rate is reduced to or below 5 percent. The same provision which will 
prevent too great an extension of the issue in ordinary times, will do 
the same in the extraordinary times, and for the purpose of making 
the system more effective and equitable, we propose that the Bank of 
England notes be made a legal tender throughout the United Kingdom, 
and that the English and Welsh bankers be allowed to extend their 
issues against gold. 

It is unnecessary for me to mention the several authorities upon the 
subject with whose views this system either wholly or partially coincides. 
It is supported by the evidence of the majority of the gentlemen who 
were examined before the Parliamentary committee of 1847-48 and 
1857-58, and being deduced from national experience it will recommend 
itself to unprejudiced and intelligent minds. It is adapted to our 
times and meets our requirements, and its chief features are, that it will 
give to the currency a free and telescopic action, guarding us against 
the evils to which a currency is subject, without sacrificing or inflicting 
injury upon any class of individuals. The existing principle of trying 
to regulate a mixed currency as if it were wholly metallic is erroneous 
in theory, and has proved injurious in practice. The idea of the 
fancied security of such a currency was exploded by the disastrous 
state of affairs in Holland during the panic of 1857, for instead 
of being proof against the calamity with her metallic currency, 
she was more deeply involved in it than any other country in Europe. 
Since the enactment of the present system, great and important changes 
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have taken place, our commerce has almost trebled, the foreign 
exchanges are settled by means of a complicated course, and the 
slightest depreciation of the currency is at once notified and corrected. 

As panics arise from a want of confidence, it is self evident that 
anything which tends to make confidence more permanent and sound, 
tends to prevent panics. This is the object of the proposed system, 
and I have already shown that it would be attained; that events may 
arise which will ruin any nation we can easily conceive, and panic 
must in thuse instances inevitably ensue; but if we are prepared for 
the ordinary course of events, then we have done our duty, and if we 
enable a country to reap the advantage of her accumulated resources 
until those resources are exhausted, then we may rest assured that 
that nation is secure from panic. Fluctuations in the rate of discount, 
that is in the rent of money, would still take place, but being the 
effects of natural causes, they would neither be so frequent nor so 
violent, and instead of being injurious they would, on the contrary, act 
as a stimulus to our industry. The founder of our present system 
stated at the time of its enactment that it was an experiment which he 
hoped would form the basis of a sound system, and the foregoing pro- 
posals comprise the modifications which experience has proved to be 
necessary. Thanking you for your kindness in affording me the 
opportunity of making these suggestions in your pages, 

I am, Sir, 
Faithfully yours, 
London, July 8th, 1861. LANCASTRIA. 





THE NEW INDIAN FIVE PER CENT. LOAN. 


Tue tenders for the Indian loan of £4,000,000, in a 5 per cent. stock, 
were received and opened at the Bank of England on the 12th of July. 
The hour fixed was twelve o'clock, but long before that period the office 
of the chief cashier was besieged by the representatives of bankers, 
capitalists and stockbrokers, who sent in most extensive subscriptions. 
It was evident at an early period that the transaction was a great 
success, so far as the nominal amount was concerned ; but the important 
fact remained to be ascertained—viz., the minimum fixed by the Secre- 
tary of State for India, and the average price of the majority of the 
biddings. From half-past ten o’clock up to the time appointed the 
number of tenders steadily increased, and between half-past eleven 
o’clock and twelve there was a perfect rush, the appearance of bustle in 
the Bank passage reminding one more of the excitement of the old 
lottery days in Cornhill than the proceedings associated with a 
modern financial transaction. Notwithstanding the Hebrew interest 
mustered in strong force, and were said to have made high offers, they 
were not altogether successful. The Scotch and provincial bankers it 
was not supposed would tender for any heavy amounts, circumstances 
of late having prevented a large accumulation of balances; and the 
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assurance companies were only represented to a moderate extent, their 
surplus funds in many instances being required for other purposes. 
The great firms of Messrs. Baring Brothers, Messrs. Rothschild and 
Co., and Messrs. Ricardo, put in tenders; and among the most pro- 
minent from the Stock Exchange were those of Messrs. Mullens, 
Marshall and Daniel, the Bank brokers; Messrs. Capel, Norbury and 
Co.; Messrs. P. Cazenove and Co.; Messrs. Laurence, Pearce and Co.; 
and Messrs. Hichens, Harrison and Co. The tenders from the joint- 
stock banks were also placed early. A large attendance of the second 
and third class members was noticed, but their tenders were compara- 
tively for small amounts. Shortly after twelve o’clock it was intimated 
that the assortment and arrangement of the subscriptions would occupy 
some hours, and that the accurate result could not be arrived at before 
the next day. It was nevertheless announced that the minimum fixed 
by the Indian Council was 984, and that consequently there was no 
prospect of tenders at or below that price securing any apportionment. 
As it was at the same time rumoured that the bulk of subscriptions 
reached £20,000,000, £4,000,000 being the amount required, little 
chance it’ was believed remained evey for those who had based their 
applications on prices advancing from 98} to 982 or 98%. Messrs. 
Rothschild, it was said, had sent in for £1,700,000 at about 983, and 
it was feared that price would not secure them. The number of tenders 
it was roughly calculated, reached 3,500 to 3,600, the five Stock Ex- 
change firms, by their applications, having, it was asserted, subscribed for 
nine-tenths of the contract. ‘Towards the evening it was stated that the 
price of 98? would have to be rejected, the further examination showing 
that the average quotation was higher. It then transpired, in an 
apparently official form, that the whole of the tenders represented a 
total of £23,500,000; that those who tendered at £98. 18s. 6d. would 
secure the entire sum applied for, and that those who have sent in at 
£98. 18s. would be entitled to about one-third, The highest bidding 
was £99. 8s. 

Through the arrangements made for the appropriation of the loan, 
the letters of allotment were issued on the 13th. With respect 
to the unsuccessful applicants, their deposits were returned on the 15th, 
Great numbers of persons who applied from the Stock Exchange. 
went below the minimum. The five successful brokers who tendered 
for such an enormous amount secured a fair proportion for themselves 
and friends, considering the aggregate total of tenders. The joint- 
stock banks and one or two principal life insurance offices obtained 
moderate sums, and a reasonable quantity found its way into the hands 
of private investors who sent in their subscriptions direct. Much 
disappointment was expressed among the Hebrew interest at the ill- 
fortune which attended their biddings, for they are ordinarily the 
largest participators in this description of operation. ‘ It is not alone 
Messrs. Rothschild and Co. who,” says one writer, “have on this occasion 
been deceived in connection with the value of the loan, but also nearly 
the whole body of shrewd calculators that follow in their wake.”’ The 
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annexed notification from the Bank was posted at the Stock Exchange 
on the 13th, showing the issue of the transaction. 


2 Subscribers for £100,000... ree ooo |©68t £09 8 O 
3 ditto 24,500 ... a ao @ at © 
1 ditto 50,000... on mm wp ae = © 
1 ditto 2,000... is aa a ae 
1 ditto 3,000... “ae wa « @E® 
6 ditto 3000 0 le eet gs SO 
q ditto 53,500... om oe = gg 99 Ss5S—OD 
1 ditto 4,000 » 99 4 6 
1 ditto 2,000 ... wi ee ae ae 
7 ditto 191,000 ... “i | a ae 
15 ditto 371,000... on ooo ge 989 8 COO 
22 ditto 280,500 — = = 
7 ditto 226,000 » we 
21 ditto 207,000... poe —— » ae 
52 ditto 519,100... “ie wo « wis 
43 ditto 427,700 ... a -“ «ass 
55 ditto 462,500... am — «2s 2 
2 ditto 35,000... ron ma @ wa 
14 ditto 316,000 » 9819 0 
17 ditto 99,000... ie we «gp See @ 
71 ditto 503,200... ei wa «= ae © 
349 £4,000,000 








The scrip of the new loan has been in good request, because persons 
who had sold in anticipation of allotments have been compelled to buy 
back to save a loss. Itis fully expected large amounts will be paid 
up, as considerable quantities are being steadily absorbed for invest- 
ment. 








THE HALF-YEARLY MEETINGS OF THE JOINT-STOCK BANKS. 


THe success attending the half-yearly meetings of the Joint- 
Stock Banks, although it was fully expected, has in several cases 
exceeded the estimates formed of the results, The whole of 
the dividends declared have proved satisfactory, and the 
business transacted by the several establishments cannot fail to 
be regarded as satisfactory. With high rates of discount, and 
trade in comparatively a healthy position, it would have been 
strange indeed had not these institutions maintained their 
ground. Progress was of course anticipated, but scarcely in 
the ratio that it seems has been made. The Union Bank of 
London, though known to be sound, with an expanding business, 
had to struggle against the severe blow occasioned by the Pullin- 
ger defalcations; and the London Joint Stock, with the City 
Bank, and the Bank of London, required vigilant superintendence 
to cope with the losses through the failures in the leather trade. 
The London and Westminster stood alone without difficulty, 
save the anxiety natural upon the transfer of the business of 
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the Commercial Bank, which, nevertheless, entailed more trouble 
upon the officials than the directors. But notwithstanding, 
each have passed through the last six months in the most 
triumphant manner. If the Union Bank incurred a heavy 
sacrifice through a flagrant breach of trust, the directors, 
by the vigilance of the manager, escaped the slightest compro- 
mise from the failures in the leather trade; and the London 
Joint-Stock Bank, though it suffered from close business rela- 
tions with Streatfeild, Laurence and Co., has since recovered its 
status, and will be able to diminish its original estimate of 
liability. The London and Westminster Bank having behaved 
liberally to a portion of the staff of the Commercial Bank, and 
having provided for others, no profit has resulted from that 
accession of business; but the general transactions of the 
establishment have been sufficiently lucrative to maintain a high 
rate of distribution and increase the reserve. All these three 
banks stand in a proud position. Taking them in the order in 
‘which the meetings have heen held, the profits of the Union 
Bank of London for the six months have been £95,616; 
that of the London and Westminster, £131,591; and 
that of the London Joint-Stock Bank, £84,006. Such figures 
present strong proof of the ability characterising the various 
managements. The faith the public place in them is exhibited 
by the deposits, which run in the following proportions, 
viz.:—Union, £10,415,020; the London and Westminster, 
£14,821,650, and the London Joint-Stock Bank, £11,425,037 ; 
or, in round numbers, a total of £36,662,000. The City Bank 
and the Bank of London are making a steady advance, but 
their statistics have yet to grow into this prominent importance. 
The business of the Union has, perhaps, of all made the most 
remarkable improvement, because it will shortly replace the 
amount deducted from the capital; and by allowing interest on 
current as well as deposit accounts, it has distributed a larger 
amount in this shape among its proprietors and customers than 
the other banks. Altogether it must be admitted that the 
half-yearly reports have quite fulfilled the hopes expressed on 
previous occasions, and that they will lead to the extension of 
purchasers in joint-stock bank shares as a paying and safe 
investment. The full details of the meetings, presented else- 
where, afford a large amount of instructive information, and 
deserve to be very attentively perused. 
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THE BANK OF FRANOE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, July 11th :— 


DEBTOR. F. Cc. 
Capitalofthe Bank ... 91,250,000 0 
Ditto, New «oe 91,250,000 0 


Profits added to capital 
arising from interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
2,316,503 57 


12,980,750 14 


Reserve fund of the Bank 

and branches ... 
New reserve fund... P 9,125,000 0 
Bank property in addition 

tothe reservefund . 4,000,000 0 
Notes in circulation (Bank 

and branches) ... «-. 731,073,675 0 
Bills to order payable in 

Parisandinthe branches 65,422,621 29 
Receipts payable at sight 

in Paris and in the 


. 
: 


branches... ine «- 6,799,288 0 
Credit of theTreasury ... 121,405,836 65 
Sundry accounts-current 173,842,112 51 
Do. in the branches 27,624,825 0 
Dividends not claimed ... 6,232,524 75 
Interest of scrip deposited 

or transferred «. 7,097,062 62 
Interest on bills not ma- 

tured, in Paris and in 

the branches ... as 
Re-discounted bills, ie., 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie. over 
and above the amount 
Sov set off for 
ad debts ose ee 
Sundries ... sn ute 


2,265,392 47 


1,936,567 58 


6,060,187 25 


F. 1,300,682,346 83 








CREDITOR. F. c. 
Cashinhand ... «-» 82,916,237 20 
Cash in the branch banks 299,761,351 0 
Coin due ... oe «. 5,540,905 33 
Bills discounted, and not 

matured in Paris ... 251,096,336 84 
Ditto in the branch banks 292,001,190 0 
Advances upon ingots and 

coined gold and silver... 43,034,424 62 
Do. in the branch banks 7,965,300 0 
Do. on Frenchpublic secu- 

rities ... oon «- 19,409,000 0 
Do. by the branch banks 10,627,400 0 
Do. upon railway shares 

and bonds one «s- 39,244,769 96 
Do. by the branch banks 20,312,600 0 
Do. upon bonds of the 

Crédit Foncier... in 
Do. in the branch banks... 
Advances to Government 

in virtue of the conven- 
tion of June 30, 1848 ... 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 
Disposable stock of public 
securities ‘in aii 
Bank buildings and furni- 


637,700 0 
198,100 0 


30,000,000 0 


12,980,750 14 
54,514,797 58 
ture ‘sin ee «- 4,000,000 0 
Landed property of branch 
banks ... eee w- 5,993,357 0 
Expenses of management 


for the Bank & branches 126,231 14 
Sundries ... +0 pore 


20,321,896 2 
Rentes Immobilisées (law 
of 9 June, 1857) ... ... 100,009,000 0 


F. 1,300,682,346 83 





Certified by the Governor of the Bank of France, 


Count Ca. De Geruiny. 


This return is not altogether favourable, and the decrease in specie and 
the Treasury balances seems discouraging, but it must in part be attributed 
to dividend and other payments. The cash in hand has decreased to the 
extent of £1,192,000, and the Treasury balances are lower by £127,000. 
An increase has occurred in the bills discounted of £1,813,000; the Bank 


notes has increased £707,000. 





The current accounts have augmented 
£587,000, and the advances £220,000. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of May which were issued on 
the 27th June are satisfactory, and corroborate the indications steadily 
furnished by the weekly accounts of railway traffic that the trade of the 
country is fairly active. Compared with May, 1860, the declared value of 
our exports exhibit an increase of £256,882, or more than 2} per cent., 
caused chiefly by large shipments of cotton goods, the increase this month 
under that head being almost exactly equal to the falling off which was 
recorded in April. Woollen manufactures, however, continue to show 
considerable depression. The annexed table states the exact increase or 
decrease under each head :— 


DECLARED VALUE OF EXPORTATIONS, 











Month ending May 31. 1860. 1861. | Increase. | Decrease. 
Apparel and slops ... ... .. | £208,607 | £203,225 _ 5,382 
Beer aml ale osc ces cco eee 216,657 158,720 — 57,937 
Books i> (i eek ee ee 41,311 32,717 — 8,594 
Butter ~~ <a oo. ie 32,9355 47,655 14,700 _ 
2” eee ee ee ee 22,689 21,458 -- 1,231 
Oe ae ee 11,531 14,262 2,731 _ 
COM RR COM cc ace ces tee 327,574 342,427 14,853 — 
SOI: asa sas ses, ee 14,504 17,180 2,676 _ 
Cottons ... 14. see eee vee | 3,008,074 | 3,491,447 483,373 _ 
Cottom-yarn ... 11. see eae 820,980 842,223 21,243 _— 
TRGRORWATO 20. cto vce see 113,438 116,692 3,254 _ 
ea ee 8,394 8,822 428 _— 
Oa eae 20,108 19,565 _— 543 
ee cane a seer yan aoe 57,053 56,943 _ 110 
Haberdashery ... ... see eee 289,319 274,820 —_ 14,499 
Hardwares a sie ae eee 304,834 306,370 1,536 _ 
Jute Manufactures... ... os { gone 9,062 9,062 _ 
Leather ik le “cal 184,066 196,672 12,606 _ 
ee ne ee 304,941 306,546 1,595 _ 
er 147,902 163,952 16,030 _ 
Machiner eae amas soe” cake 329,014 | 390,674 61,660 _ 
Metals—Iron and steel... ... | 1,118,169 | 1,063,834 _ 54,335 

Copper and brass... ...  ... 277,053 259,792 _ 17,261 

nn ii ab “cee sue ons 108,197 48,578 —_ 59,619 

Tin sl alia is nlm 191,631 157,275 _ 34,356 
ee ee 100,960 107,861 6,901 —_ 
Painters’ colours ... 0... ws 38,525 42,807 4,282 _ 
Pickles and sauces... 2 se 23,550 24,258 708 _ 
Plate, jewelry, and watches ... 49,445 27,482 _ 21,963 
EM AG. sup Gem wee wae oub 38,426 39,099 673 —_ 
ak as ne ee we oe 189,900 183,369 —_ 6,531 
Ma ee ke eae” cae a 23,866 21,087 _ 2,779 
Soda ... a aie ae Oe 93,772 48,655 — 45,117 
Ce aie. css, 23,895 37,874 13,979 _— 
Stationery me i abi 65,666 53,213 _ 12,453 
Sugar, refined... 1... .0. see 36,440 20,325 _— 16,115 
Telegraphic wire andapparatus 6,903 55,367 48,464 _ 
ee 75,065 117,817 42,752 _ 
WN cs se ee ee 865,127 715,684 — 149,443 
Woollen-yarn ... 2. see ane 353,654 | 350,135 — 3,519 
Unenumerated articles ... ... 804,993 820,146 15,153 — 

10,949,188 |11,206,070 
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The total exports during the first five months of the year have been 
£49,780,532, against £52, 783,535 in the corresponding period of 1860, 
showing a deerease of £3,003,003, or 54 per cent. The changes have been 
as follows :— 


Increase. Decrease. 
January ini ih — sie ‘ass £1,021,796 
February i ‘isis os a a £2,348,222 
March Si eco ©4£557,360_ ... iin — 
April see coe _ eee coe 447,227 
May ... wii «> 966,662 ... — 


Compared with 1859, there is a falling off of £2, 556, 736, or nearly 5 per 
cent. 

With regard to imported commodities, it appears that the arrivals of 
grain were again larger than on any former occasion. Those of wheat 
and flour may be estimated at £2,600,000, of which £1,000,000 were from 
the United States, while the value of the other descriptions of grain was 
at least £1,400,000, making an aggregate importation to the amount of 
£4,000,000. The consumption of other articles of food and luxury very 
nearly ‘corresponds with that of May, 1860. 

Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 





Imported, Home Consumption. 





Month ending May 31. 
1860. 1861. 1860. 1861. 





Grain, wheat, qrs. 0... eee 420,467 662,918 | 420,467 662,918 
Grain of other descriptions, - 430,943 | 406,303 | 430,943 | 406,303 


Indian corn, GTS. «+. ase 205,414 | 352,154] 205,414 | 352,154 
Flour and meal, cewt. ae 408,949 624,543 408,949 624,543 
Prov isions—Bacon, &e.&e. ent. 135,337 103,205 <— eas 
Butter and cheese, ewt. sik 94,168 121,231 -_ a 
Animals, number... we wee 25,656 14,526 -- _ 
Eggs, number coe cee eee ove | 21,227,800 |23,685,960 —_ saveon 


Cocoa, Ib. sso see ves ee vee | 747,830 | 1,188,707 | 924,741 | 300,736 





Coffee, British, Ib. eee cee eee | 9,450,219 | 7,964,731 | 2,964,455 | 3,078,907 
Sugar, cwt. ma on a an 691,866 947,748 811,825 795,553 
Tea, ig erat >: 7,554,193 | 7,397,451 | 7,027,448 | 6,960,247 
OS a 91,259 229,521 — — 
Spirits, gallons ...  ... see oes 988,164 813,244 462,271 393,336 
Wines, gallons... ... «6 .. | 1,807,115 | 1,150,061 805,551 912,752 
Tobacco, a «e eee | 3,271,393 | 2,217,458 | 2,902,217 | 2,841,079 
Currants and raisins, ‘ewt. aia 23,139 45,575 52,235 49,773 
Lemons and —— 8, bushels. a 119,169 111,558 — ess 
Pepper, lb.... oe wee sen | Aeeee 116,848 276,970 267,229 
Other — ee sae dm Si 433,259 219,261 _ — 
Ditto, ewt. . i. ia. ‘sti. 2,100 796 = — 














Of silk manufactures the totals stand thus :— 











Imported. Home Consumption. 
Month ending May 31. 
1860. 1861. 1860, * 1861. 
Silk manufactures of Europe, lb. 116,773 134,601 1,507 2,911 
Ditto of India, pieces ... 2,129 5,455 8,297 13,147 
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The following are the comparative imports and exports of raw 
material :— 























| Imported. Exported. 
Month ending May 31. 

| 1860. | 1861. 1860. 1861. 
Flax, ewt. ... 58,520 37,576 a - 
Hemp, ewt. 101,561 152,564 _ = 
Raw silk, Ib. . se | 652,971 | 684,515 | 298,442 | 388,452 
Cotton, wt... se sve see | 1,536,609 | 1,206,402 | 257,231 | 266,976 
Wool, ib. » sae /L0,251,215 111,641,000 | 4,307,278 | 4,921,594 
Tallow, cwt. | "52,606 | 27,301 73 6,548 
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EQUITABLE MORTGAGES BY THE DEPOSIT OF DEEDS. 


In a former number of the Bankers’ Magazine we stated some 
of the principal points relating to the law of equitable mortgages 
by deposit of deeds. We will now notice a recent case on the 
subject (Stackhouse v. Countess of Jersey, 7 Jurist, 359), which 
establishes, or rather settles, an important doctrine upon the 
question of priority, as between a mortgagee by deposit without 
notice, aud a prior equitable owner. 

The general rule, when the legal estate is outstanding, is that 
as between mere equitable owners, the first title in point of date 
prevails; or as the law expresses it, “ gui prior est in tempore, 
potior est in jure.” 

But to this rule there may be exceptions ;—thus, if A being 
an equitable mortgagee, leaves the deeds in the hands of the 
mortgagor without any reasonable ground, and with gross im- 
prudence, and the mortgager then deposits them with B by way 
of mortgage, without notice of A’s claim; the equity of B, though 
subsequent to A’s equity, would prevail over it, because A by 
his undue negligence has permitted the fraud. 

So we apprehend if A, a trustee, and not having a right to the 
custody of the deeds, were permitted by his cestuis que trust to 
retain the deeds, and were to pledge them by deposit with B, a 
mortgagee, without notice of the trust, then B’s equity would 
prevail over the title of the cestuis que trust. 

But if the trustee had a right to the custody of the deeds (the 
deeds not on the face of them shewing any trust,) and the 
trustee were to pledge them with a mortgagee for valuable con- 
sideration, then, although the mortgagee might be without any 
notice of the trust, upon principle, the mortgagee’s title being 





554 Banking and Commercial Law. 


second in point of time, would be postponed to the claim of the 
cestui que trust. This is the substance of the point decided in 
Stackhouse v. Countess of Jersey. 

In that case, Mrs. Stackhouse, being then unmarried, became 
entitled to £1,000, which was received by her brother-in-law, 
Mr. John Buller; and he invested it (together with another 
£1,000, the property of his own wife) on mortgage, and took 
the conveyance to himself, the mortgage deed not showing any 
trust. 

On the marriage of Mrs. Stackhouse her money was assigned 
to the trustees of her settlement ; and Buller, by a separate deed, 
declared that he would stand possessed of the mortgage money 
and of the securities, as to Mrs. Stackhouse’s share, upon trust 
for the trustees of her settlement. 

Buller therefore had a right to the custody of the deed, 
inasmuch as he was a trustee for others as well as for Mrs. Stack- 
house; and it would have been at least questionable, whether 
by any legal process Buller could have been compelled to part 
with the deeds. The trustees, however, of Mrs. Stackhouse’s 
settlement repeatedly urged him to deposit them with some 
banker in their joint names; but though he promised to do so he 
did not. 

The trustees of the settlement being still anxious, called upon 
the mortgagor, showed him the settlement and declaration of 
trust, and expressed a wish to have the mortgage paid off. The 
mortgagor replied, that he had no reason to believe Buller had 
parted with the deeds, as he paid the interest regularly to 
Buller, and had never received notice of any charge. Sub- 
sequently Buller absconded, and it was then discovered that 
he had long before deposited the deeds by way of equitable 
mortgage, with Messrs Childs, the bankers. There was nothing 
whatever on the deeds, nor any thing aliundé to show notice, 
either direct or constructive, to the bankers of the trust; and 
the sole question of law (there were questions of pleading which 
are for our present purpose immaterial) was, which should 
prevail—the prior equity of the plaintiffs the trustees, who 
were in fact the cestuis que trust of the mortgage security, 
or the possession of the title deeds by the defendants the 
bankers. And Vice-Chancellor Wood held, that as to the 
portion of the money originally belonging to Mrs, Stackhouse, 
her claim was prior to that of the bankers the defendants. 

Now, as we have said, the trustee Buller had a right to the 
custody of the deeds. The trustees of Mrs. Stackhouse’s settle- 
ment had, to say the least of it, a very doubtful right to call 
upon him to deposit them in the hands of any third parties ; 
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but in addition to this, the trustees of the settlement had used 
diligence in endeavouring to have the deeds placed in a state of 
security; on the other hand, the bankers had been guilty of no 
negligence. Buller was the apparent owner ; there was nothing 
to show or to lead to an inference that he was not the beneficial 
owner. 

It appeared, it is true, in the case, that they had made no 
application to the mortgagor. But if they had, they would 
have obtained no information ; because the mortgagor himself 
did not know, till long after the advances made by the bankers, 
that the mortgage security was subject to any trust in Buller’s 
hands. The case reduced itself therefore simply, to that of 
equities, equal in everything, except in time; and the rule prior 
in tempore potior in jure, applied. 

The case of Stackhouse v. Countess of Jersey presents 
perhaps nothing very novel to the lawyer, though it presents to 
the commercial man, in a very forcible point of view, the 
extreme insecurity of the so called securities, constituted by 
deposits of deeds. It is a very common practice, as indeed 
appears by Howard v. Gibbs, referred to by the Vice-Chancellor, 
for trustees to be so for several distinct sets of parties; and to 
take mortgages for each, all to one of the trustees in his sole 
name, not disclosing the trusts. It is also by no means an 
uncommon practice for real and leasehold estate belonging to 
families to be conveyed, for the convenience of showing a clear 
title, on any sale, to one or two persons apparently as real owners, 
but being in fact trustees by a separate declaration of trust ; and 
in these cases there is nothing whatever to enable a banker to 
have the slightest suspicion that the party depositing title deeds 
with him is not the absolute owner of the property. In the 
case of a conveyance out and out, a lawyer may suspect a trust 
behind, if he sees, as is sometimes the case, that the conveyance 
is for a nominal consideration only. But in the case of a mort- 
gage, there is not even that index of suspicion, the conveyance 
being on the face of it for valuable consideration; and if in a 
deed of absolute conveyance, made by arrangement between 
the parties, to a trustee, the purchase-money is expressed to 
pass from the trustee, there is nothing to give notice to 
the most careful lawyer, that the party to whom the convey- 
ance is made, is not the beneficial owner. In all these cases, 
bankers are subject to a repetition of Stackhouse v. Countess 
of Jersey, having for their protection only the doctrine of 
crassa negligentia in the cestuis que trust ; a doctrine which rests 
upon such fine distinctions, that it is in most cases very difficult 
to say whether it will or will not be a protection. 
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If in the case referred to, the defendants had taken a con- 
veyance of the legal estate from Buller, the decision would have 
been different, as it is clear, that a purchaser for valuable 
consideration, taking a conveyance of the legal estate without 
notice, direct or implied, of a prior equity, will prevail over the 
prior equity ; and we must confess, that it has always been a 
marvel to us why bankers, instead of taking deposits of deeds 
as securities, do not have a short printed form of legal mortgage 
(a few lines suffice to vest the legal estate in the mortgagee), 
and insist on legal mortgages for securing advances: if they do 
not, they must calculate upon being occasionally postponed to a 
concealed prior equity. 








Reports of Joint-Stock Banks. 





BANK OF NEW SOUTH WALES. 


Tue half-yearly meeting of the shareholders of this bank was held at the 
banking-house, in Sydney, on the 24th April Mr. A. Stuart in the chair. 
The Secretary read the following report and balance-sheet :— 

In conformity with the provisions of the deed of settlement, the 
directors now place before the shareholders the annexed statement of the 
accounts of the Bank for the half-year ended on the 31st ultimo. 

The undivided balance of 30th September was... oe £2,561 16 1 
To which is to be added the profits, after deducting rebate on 
current bills, allowing interest on deposits, paying expenses 
of management, providing for bad and doubtful debts, and 
making an allowance in reduction of bank premises and office 








furniture... ene se ove . eee see -» 60,274 12 11 
Leaving for distribution ese see oe eee eee --- £62,836 9 0 
Which the directors recommend to be appropriated as 

follows -— 

Payment of dividend, at the rate of 15 per 

cent. per annum ... sae tee eee we £56,250 0 0 
increase of reserved fund . oie 2,017 10 6 
Balance carried to present half-year... «- 4,568 18 6 

£62,836 9 0 








With the above addition to reserve fund, and the sum of £5,109. 17s. 9d., 
which they are happy to say has been recovered from debts previously 
written off as bad or doubtful, that fund will amount to £212,500. 

The directors have had for some time past under their consideration 
the propriety of extending the operations of the bank to the important 
colony of New Zealand, and believing that the time has now arrived for 
doing so, they have to request the sanction of the shareholders to certain 
alterations in clauses 4, 5, and 60 of the deed of settlement, requisite to 
enable them to accomplish this object, and they do not hesitate to express 
their opinion that the opening of branches there will add to the position 
which the bank has already attained and prove remunerative. 
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Since last half- Pearly meeting the directors have lost the valuable 
assistance of two of their number—Sir Daniel Cooper and Mr. Frederick 
Tooth, who both resigned on their departure for Europe. Their places have 
been temporarily filled, under the 44th clause of the deed of settlement, by 
the appointment of Mr. Thomas Buckland and Mr. Robert Tooth, who on 
the present occasion are the only candidates for these vacancies. 

Owing to the falling off in the escort returns of gold dust from Timbarra 
and the Rocky River, the agencies of the bank in those places have been 
withdrawn, and a fresh agency has been opened at Lambing Flat. 

The dividend will be payable at the head office to-morrow, and at the 
branches on receipt of advice. 

For and on behalf of the board of directors, 
ALEXANDER Stuart, President. 


Aggregate Balance-Sheet of the Bank of New South Wales, 31st March, 1861. 
(Including London Branch to 31st December, 1860.) 


Dr. 
Bank stock ... 








wie ove eon ooo eee eee « £750,000 0 0 

Notes in circulation .. sas ae ae = eee «. 483,814 0 0 
Bills payable eee oes sia nae w- 1,638,909 5 6 
Deposits and other liabilities ose see ove ove we 2,757,489 10 5 
Reserve fund ne ose eis one an ove ee «=: 210,482 9 6 
Profit and loss aie ms ove ee aa a ae 86,478 4 6 
£5,927,173 9 11 

Cr. 

Coin and cash balances... - £1,062,085 7 2 
Bullion in hand and in transit to London, 31st ; March, 1861 765,585 8 6 
Government securities... “ ae 72,510 5 7 
Notes of other banks ee wai pe = ‘ie 24,681 0 0 
Bank premises a “a see 96,391 12 4 
Bills discounted and other debts due to the bank — «. 3,900,035 6 1 
Insurance account . oe eee wa on 5,934 10 8 





£5,927,173 9 11 








Profit and Loss, March 31st, 1861. 

















1861. 
March 31. To rebate (at current wp on bills Seem 
not due at this date eee eee £23,641 15 6 
Dividend at the rate of 15 per cent. per annum ove eee 56,250 0 0 
Increase of reserve fund ... eco nae 2,017 10 6 
Balance carried to profit and loss new ‘account es ‘ie 4,568 18 6 
. £86,478 4 6 
2 ETS 
1860. Cr. 
Sept. 30. By amount from last account... £2,561 16 1 
March 31. Balance of current half-year’s profits after 
writing off bad debts... eve oe vee 83,916 8 5 
£86,478 4 6 
Reserve Fund. 
1861, Dr. 
March 31. 





To balance «. oi ie eee ew ee £212,500 0 0 
mens amecrs sme 
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1860. Cr. 

Sept. 30. By amount from last account... eee ee £205,372 11 9 
1861. 

March 31. Recoveries from bad and doubtful debts... 5,109 17 9 
Amount from “ profit and loss” vee ee ooo en 2,017 10 6 








£212,500 0 0 











Audited 23rd April, 1861. Epwarp Lorze, s 
JAMES HENDERSON, i Auditors. 


The Chairman moved the adoption of the report. 

Mr. Piddington moved as an amendment that the report be referred back 
to the directors, for the purpose of considering whether a dividend at the 
rate of 16 per cent. per annum should not be declared. 

Mr. J. H. Bettington seconded the amendment, which was put and 
negatived by a very large majority. 

ee report, with the amendments as proposed by the directors, was 
agreed to. 

“Mr. Thomas Buckland and Mr. Robert Tooth were elected directors, in 
the room of Sir Daniel Cooper and Mr. Frederick Tooth, resigned. 

A vote of thanks was awarded to the chairman and directors, and the 
meeting separated. 





UNION BANK OF LONDON. 


Tue annual general meeting of proprietors was held on the 10th of 
July at the offices, Princes Street, Bank. Mr. P. Northall Laurie in the 
chair. 

After the usual preliminary proceedings, the following (being the 26th) 
report was read by the secretary (Mr. H. Newmarch):— 

In presenting the 26th report on the affairs of the Bank, the directors 
have the pleasure of stating that the net profits of the bank for the six 
months ending 30th June last, after payment of all charges (including the 
sum of £107,511. 1s. 4d. for interest paid and due to customers on their 
current deposit accounts), and making due provision for all bad and doubtful 
debts, amount to £95,616. 18s, 2d., which, with the sum at £30,470. 18s., 
brought forward from the 31st of December last, leaves for appropriation 
£126,087. 16s. 2d. The directors now declare a dividend of 12s. per share, 
clear of income tax, for the six months ending 30th of June last, amounting 
to the sum of £36,000, which will leave a balance of £90,087. 16s. 2d. to 
be carried forward. In the early part of the year, John Barnes, Esq,, 
tendered his resignation as a director, to the regret of his colleagues, with 
whom he had been so long associated, and in conformity with the provisions 
of the deed of settlement, the directors elected William Scholefield, Esq., 
M.P., a duly qualified proprietor, to fill the vacancy. The following 
directors retire by rotation, viz., P. N. Laurie, Esq., James Farquhar, Esq,, 
and John Chapman, Esq., who, being eligible, offer themselves, and are 
recommended * the court for re-election. 


GENERAL BALANCE FOR THE HALF-YEAR ENDING JUNE 30TH. 
LIABILITIES, 


£720,000 0 0 


Dr. 
Paid-up capital of the bank ose tee ee 
Deduct amount debited to capital account, per resolution of © 
general meeting, 11th of July, 1860... os aes 


120,000 0 0 





£600,000 0 0 
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Brought forward ove ooo ove -- £600,000 0 0 

Due by the bank on current accounts, deposit receipts 
ne interest accrued) and other obligations ee 10,415,020 3 9 
Rebate on bills not due... ans a a: oan 27,181 18 4 
Balance at credit of profit and loss ove ove «- 126,087 16 2 
£11,168,289 18 3 


—— 
SS 


ASSETS. 


Cr. 
Cash in the bank, £327,412. 19s. 1d.; ditto in the Bank of 
England, £440,832. 17s. 5d.; ditto lent at call, £562,800. ... £1,331,045 16 6 
Investments in Government Stock, Exchequer bills, Deben- 
tures, &. ... cae oon oon a oe 
Bank premises, consisting of freehold buildings in Princes 
Street, Mansion-house Street, Argyll Place, and Fleet 
Street, and lease and fixtures of No. 4, Pall Mall East... 108,775 4 5 
Loans, bills discounted, &c. one pe oe 9,007,186 12 6 


721,282 4 10 





£11,168,289 18 3 








PROFIT AND LOSS ACCOUNT, 


Amount of dividend of 12s, per share ove soe «- £36,000 0 0 
Balance, being undivided profit carried forward... ee 90,087 16 2 





£126,087 16 2 





SS 

Profit unappropriated on December 31st, 1860 oe si £30,470 18 0 
Amount of net profit of the half-year ending June 30, 1861, 
after deducting all expenses, and interest paid or due 
107,511. 1s, 4d.) allowed to customers on their current and 
eposit accounts ose “0 eee ove ose 95,616 18 2 


Sr 


£126,087 16 2 











The Chairman in moving that the report be adopted, printed, and 
circulated among the proprietors, said that by authority of the directors 
he had now to declare a dividend for the last six months of 12s. per share 
clear of income tax, payable on and after the 20th July. It now became 
his duty to move the adoptioa of the report just read, and he was happy to 
say that it was one which recommended itself to the favourable considera- 
tion of the proprietors. It had afforded the directors the greatest possible 
satisfaction in so short a period as that of twelve months, when they met 
under such unfavourable circumstances, that they should present such a 
report as that which had just been read, showing a larger amount of profit 
than they had been able to show at any period since the establishment of 
the bank, and he was happy to add that those profits were exclusively hard 
banking profits—they were not the profits on investments. The profits of 
the year were no less than £162,000. In January last they paid in 
dividend £36,000; they now proposed to pay the same amount, making 
£72,000 together, and they carried forward £90,000 undivided profit, 
making altogether £162,000; or 27 per cent. upon the working capital of 
the bank. Now, undoubtedly these very large profits had been augmented 
during the last six months from the high rates of interest which ruled in 
the commercial circles, but which he hoped, for the sake of commerce, 
would not continue to do so. (Hear, hear.) He mentioned this because if in 
the ensuing year the rates should not rule so high and their profits should 
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not be so large, they must attribute it to this cause. At the same time he 
must observe that a large portion of the increase emanated from a satis- 
factory augmentation in every branch of their business. They had hada 
large accession of customers and proprietors during the past year; and 
their deposits were nearly £700,000 more than they were in the corres- 
ponding period of the last year. All their branches were working in the 
most satisfactory manner, and in a way which was highly creditable to 
those who had charge of them. He must now refer to the mode in which 
the board proposed to appropriate these large profits, and he had no doubt 
the proprietors would approve of the course which the directors had 
ventured to recommend. They had laid aside the large sum of £90,000, 
after having deducted, by resolution passed at the last general meeting, 
£120,000 debited to capital account, to be the first charge on the profits 
until the whole should be paid off. He thought that the proprietors would 
be content with the not very moderate dividend of 10 per cent. To prophesy 
was a dangerous thing, unless the prophet could place his prophesy at a 
conveniently distant period ; and though he would not be a prophet, it was 
clear that their transactions for six months, from July to December, left 
a profit of £30,000. He might therefore assume, without making a prophesy, 
that they would do as well in the next six months, and thus add £30,000, which 
with the £90,000, would make the £120,000 fairly balanced and written off. 
There was another point deserving of notice,-and it was this, the very large 
amount of interest paid by the bank upon current and deposit accounts, 
after the payment of all ordinary expenses, and which was an enormous 
amount, being £177,000. This half-year it was, £107,000, having been 
£70,000 in the previous period. This showed the advantage to depositors 
to come to joint-stock banks. He had the pleasure to see many gentlemen 
in the room, and, assuming that in addition to being proprietors they 
favoured the bank with their accounts, the double return they secured in 
the shape of dividend and interest showed that such parties were ina 
position to be envied. The system of making allowances on deposits was 
one which joint-stock banks could afford; it was a great advantage to the 
public, to the customers, and therefore to the bank. The deposit system 
was an inducement for persons to place their money in the bank rather 
than to wait for the opportunity of making permanent investment, which 
accounts they could call in without expense, and at a profit. These banks 
had accumulated a large amount of deposits, and the three principal banks 
showed an amount of £36,000,000 under this head, which was a large 
relief to the community in times of pressure. There were several topics 
to which he could refer, but as the proprietors appeared satisfied with the 
report, it would not be necessary to trouble the meeting further; but he 
could not help contrasting their present position with what it was ten 
years ago, in order to show the progress of joint-stock banks. In 1851 
this bank had 640 proprietors, whereas they had now 1,240 (applause); 
their deposits were then £3,000,000, they now exceeded £10,000,000; 
their protits were then £40,000, they were now £162,000. What might 
take place in the next ten years it was impossible to predict, but he trusted 
(and he knew the proprietors had some confidence in the board, and it was 
their desire to do their duty) that their progress would not stop there. 
He would only say with Johnny Gilpin, ‘“‘ May we be there to see.” He 
had to express regret at the retirement of their friend Mr. Barnes, in whose 
place the board had elected Mr. Scholefield, M.P., a gentleman well known 
as a public man, and who was not only that, but a commercial man, a 
merchant, and a banker, who was associated with the Birmingham and 
Midland Bank—a most valuable connection—a gentleman who he had no 
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doubt would prove a valuable colleague. He had nothing now to add, 
except to state that the directors were most ready to afford any information 
which might be asked for, arising out of the report. With these observa- 
tions, he would conclude by moving that the report be adopted, printed, 
and circulated for the use of the proprietors. 

Mr. Farquhar seconded the resolution. 

Mr. Hislop said the very satisfactory report which had been laid before 
them that day would, he believed, meet with but one reception from the bod 
of proprietors, and the remarks of their excellent Chairman rendered it 
almost unnecessary to add a single word. He could not but feel that their 
Chairman had rather underated the benefit of the last year’s trading, 
because he found there was £107,000 paid away in deposits and current 
accounts, and that after that there was a net surplus of £95,000, after 
paying all charges and expenses, and making provision for bad or doubtful 
debts. They were, therefore, in a better position, in fact, than had been 
represented. As to the appropriation of the £120,000, he still held the same 
opinion which he entertained at the last general court, that the bank should 
immediately commence a reserve fund. He perceived by the report that 
the directors, after mature consideration, had thought it right to carr 
forward £90,000 with a specific object. He was disposed to fall in with 
the propriety of the views of the directors, for whether they called the 
£90,000 a sum carried forward or a reserve fund it was the same thing, it 
was money at the disposal of the directors ; and when they considered that 
twelve months ago they had to take £120,000 from capital, and that now 
they had £90,000 towards replacing that sum, it was not prophesying 
much to say, that next year they would be able to replace the £120,000. 
But the reserve fund must not stop there, he should not be satisfied till it 
reached £100,000. For what would have been the position of this bank 
when the darkening cloud came upon it last year, if it had not had its 
reserve fund of £100,000 to fall back upon. It was a proud position they 
had attained, and he congratulated them upon it. 

Mr. Joseph Brown congratulated the meeting upon the aspect of the 
affairs of the bank. He thought the directors had done well to do what 
they had towards replacing the £120,000 of which they had been unfor- 
tunately deprived, and he doubted not that by the 1st of January next the 
£120,000 would be made up, and after that they must go on adding to the 
reserve fund. His friend Mr. Hislop had not quite stated the views of the 
shareholders generally. He (Mr. Brown), as a very old shareholder, had, 
however, spoken to many of his brother proprietors, who felt that having 
done their duty in replacing their capital, they would be then entitled to 
consider how the profits were to be disposed of. It was said they must 
have £100,000 reserve fund. There were two ways of building up that 
fund. Such a sight as was seen at the last general meeting at the London 
Tavern seldom or never presented itself ; then the shareholders rallied round 
the directors, and supported them, and did rightly to appropriate the funds 
as they did, but they must now look a little to the future. A short time 
ago he was on the continent, and was dining. Strawberries at the time 
were a very great luxury, and there was a dish of them on one part of the 
table. All looked with longing eyes to the dish, but the four gentlemen 
nearest to them devoured the whole, much to the displeasure of the other 
people at the table. In January next he calculated that with the profit of 
27 per cent. they would make up the amount of their reserve fund, and he 
certainly expected the board of directors would not keep the whole of the 
dish, but would divide it. The shareholders recognised the advisability of 
completing the reserve fund, but said—Do not take the whole: give us some. 
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He, for one, should certainly demand that some portion of the profits should 
be divided amongst the shareholders on the 1st January, 1862. He agreed 
with Mr. Hislop that this was not likely to be one of the best half-years of 
the bank, but that it would progress in such a manner as not to be second to 
any other joint-stock bank—barring any public commercial adversity. 
The point he wished for information upon was as to the supervision of the 
branch banks. He could assure his esteemed friend Mr. Scrimgeour 
(having done considerable business with the Argyll-place branch) that it 
afforded him much pleasure to see the way business there was conducted— 
indeed the staff would not disgrace Princes Street ; but they must recollect 
that it was at a branch bank that Durdin for nine years carried on his 
frauds, and he should therefore like to know how the branches of this 
establishment were overlooked ? 

Dr. Beattie said he wished to ask one question. He was highly pleased 
with the report and the statement of accounts, and had the signature of 
some of the directors or the manager been attached to the latter it would 
have been a guarantee of their accuracy, and rendered his question quite 
unnecessary. It was simply this—had the directors or any committee of 
the directors examined the accounts to the 30th of June and found that the 
first four items in the assets were correct? That was the only point he 
desired information upon. 

The Chairman, in reply, said he agreed with Mr. Hislop, that the £90,000 
was, in fact, a reserve fund. His friend Mr. J. Brown had, from the first, 
been an earnest supporter of the bank, and was entitled tio have his question 
answered with respect. January was rather early for strawberries, but he 
could assure his friend that the directors would endeavour to force their 
fruit as much as possible, and when they got it, would discuss with his 
friend as to how it should be divided. His friend did not expect to get a 
definite answer to this question, nor was it possible to give one; but they 
should endeavour so to divide their profits as to secure public confidence, 
and consult the interests and convenience of the shareholders. As to the 
supervision of the branches he thought his answer would be satisfactory. 
There was a rota of two directors who made an audit of their accounts at 
this office daily. Two directors also visited the branches twice a week. 
In addition to this there was an examination of the securities frequently, 
and the manager’s assistants visited the branches three times a week. As 
to the accounts, although not signed, they were thoroughly audited by the 
directors, every security being examined and every sovereign counted 
(hear); and they were thoroughly satisfied that not only the first four 
items in the assets, but every item in the account was perfectly correct. 
(Hear, hear.) 

The report was unanimously adopted. 

The Chairman then said his next duty was to propose that James 
Farquhar, Esq., be re-elected a member of the board of directors. He 
was one of the oldest members of the board, and one who had always 
afforded it most useful and valuable assistance. 

The resolution was seconded, and carried nem. dis. 

The Chairman said he had next to propose John Chapman, Esq, for 
re-election. He had been on the board for fourteen years, and co-operated 
willingly in everything that tended to promote the interests of the bank. 

The resolution was seconded, and carried unanimously. 

Mr. Joseph Brown said, having had the pleasure of knowing the uncle of 
their respected chairman for many years, and having known the chairman 
himself and Mr. Farquhar as two of the oldest directors of the bank, who 
had grown with its growth, and strengthened with its strength, perhaps he 
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might be excused in proposing ‘‘ That P. Northall Laurie, Esq., be re-elected 
a director of the bank.” 

Mr. Farquhar seconded the resolution, observing that they all knew how 
well Mr. Laurie had done his duty (hear, hear), and none doubted that he 
would continue in the same course to the last. (Hear, hear.) 

The resolution was carried by acclamation. 

Mr. P. Northall Laurie said he could only say “ thank you” for the way 
in which his name and that of his brother directors had been received, and 
also for their cordial co-operation. Last year they met under circum- 
stances of anxiety, and the course then taken proved the confidence which 
the proprietors reposed in the directors. 

‘ A ; < _cccatia anything further been recovered out of the Pullinger 
rauds ? 

The Chairman—Not at present. 


Mr. Gunton said he now had the pleasure to move a resolution, in which 
he was sure all his brother proprietors would agree; none could be more 
justly passed, and in consenting to it they were only performing an act of 
justice. His resolution was—‘ That the sincere and cordial thanks of the 
meeting be given to the court of directors for the very successful manner in 
which they have conducted the business of the bank.” (Cheers.) 

The resolution was put and carried amidst loud cheers. 

Mr. Anderson then said there was something due to an old friend he saw 
behind their worthy chairman. Mr. Scrimgeour had displayed great 
energy and ability for a very long time in the management of the affairs of 
the bank, and had, no doubt, had the co-operation of his brother officers in 
managing its concerns. He therefore moved ‘ That the thanks of the 
meeting be given to Mr. W. W. Scrimgeour, the general manager ; Mr. 
Barton, the deputy manager; Mr. Ingpen, the manager of the Regent- 
street branch; Mr. St. Barbe, the manager of the Charing-cross branch ; 
Mr. Beattie, the’ manager of the Temple-bar branch ; and Mr. Henry 
Newmarch, the secretary, for the zealous and efficient manner in which they 
have discharged their several duties.” 

The resolution was seconded and carried unanimously. 

Mr. Scrimgeour said he cordially thanked them for the manner in which 
they had received his name, and that of the other gentleman associated 
with him. He was happy to see that the branches had contributed largely 
to their profits. He did not think, as he had heard suggested, that the 
branches would outgrow the trunk, or that they would beat him—he onl 
hoped they might. He again cordially thanked the proprietors for passing 
the resolution as they had done. 

Mr. Huggins said there was one subject of regret at this meeting, and 
only one, that was the absence of their much respected governor, Sir Peter 
Laurie. That regret standing alone ought to be recorded, and he moved— 
“ That this meeting desire to record their feeling of sincere respect for 
their governor Sir Peter Laurie, and that the only subject of regret con- 
nected with the proceedings is, that he is prevented giving his personal 
attendance at this general meeting.” (Cheers.) 

The resolution was carried unanimously. 

The Chairman said, although Sir Peter Laurie had been prevented by 
circumstances from attending this meeting, he was in excellent health, and 
presided at the board meeting with the utmost regularity. He thanked them 
on behalf of Sir Peter for the compliment they had done him. 

The meeting then terminated, 
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UNION BANK OF AUSTRALIA, 


Tue half-yearly meeting of the proprietors in this bank was held at the bank 
offices, Old Broad Street, on July 15th; Mr. J. J. Cummins in the chair. 

The proceedings commenced by the secretary reading the advertisement 
convening the meeting, and the following report of the directors and state- 
ment of accounts :— 

‘** Although considerable commercial depression still continues in the 
Australian colonies the directors have confidence in stating that there are 
evidences of improvement. Trade seems to be restricted within more 
legitimate bounds, the exorbitant degree of speculative competition which 
had existed being evidently checked. 

“The produce of the goldfields nearly equals that of the year 1859, and 
the other general and staple interests of the Australian colonies appear to 
be satisfactory. 

“Commercial matters in New Zealand have not been very seriously dis- 
turbed by the war with a portion of the natives in the northernisland. Itis 
confidently hoped that these unfortunate outbreaks may be effectually quelled. 
The restoration of peace will probably be followed by increased activity in 
the formation of settlements, and the extension of trade and civilisation. 

“‘ Not much relief has as yet been obtained by the reduction in the allow- 
ance of interest, but it is hoped that the evil of the course pursued will lead 
to its own modification, and that arrangements may be made more in ac- 
cordance with those adopted by the leading joint-stock banks in this country, 
have proved satisfactory. 

** Robert Carter, Esq., and Thomas Young, Esq., are the directors who 
retire on this occasion in accordance with the provisions of the deed, and 
now offer themselves for re-election. 

“It give the directors pleasure to bear testimony to the zeal, energy, and 
ability manifested by the inspector and general manager, in regard to the 
safe and prudent conduct of the bank’s business, and to his firm and im- 
partial adherence to their instructions in making such changes as they 
believe will prove of great benefit to the bank. 

“The subjoined statement of accounts presents an amount of profit for 
the past year of £127,426., 3s. 7d. to be added to the former balance of 
£3,540. 2s. 4d.; from which deducting income tax, and dividend to Christ- 
mas last, there remains £64,425. 12s., as the amount of undivided profit, 
The directors have therefore determined to apply the sum of £60,000 as a 
dividend of 6 per cent. for the half-year on the capital of the bank, payable 
in London, free of income tax, on the 30th July, and in the colonies, with 
the addition of income tax, as soon as the inspector and general manager 
shall fix after receipt of advice.” 


Statement of Liabilities and Assets at the Branches on the 31st December, 1860, and 
at the London Office on the 30th June, 1861. 


LIABILITIES, 





Circulation ... ove ose sae oe eee si «» £455,636 0 0 
Deposits... ae sia aan se oe sit «- 2,566,490 0 0 
Bills payable and other liabilities (including bills for collection, 
and reserves held against doubtful dependencies) ... we» =2,009,244 6 7 
Balance of undivided profits i ove oe ove eee 64,425 12 0 
Reserve fund aia ‘iia one <= yan ei «» 200,000 0 0 
Reserve held applicable thereto, in terms of reportof January 
10, 1859 ... ase ose oa ee sae ie re 11,000 0 0 
Capital ove ove ose eee , eee +» 1,000,000 0 0 
£6,306,795 18 7 
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ASSETS, 
Specie on hand, and cash balances roe pers nie «. £796,663 7 10 
Bullion eee ove eee vee vee ove eee eee 40,439 13 6 
Bank premises and property son ove “ee eve w. 104,574 0 0 
Government securities... ial sine eco a see 307,199 18 9 
Local bills, bills receivable, and other securities (including 
bills for collection) ove ses ove ove ove +. 4,857,918 18 6 
Reserve fund, invested as per statement won eee +. 200,000 0 0 
£6,506,795 18 7 








STATEMENT OF PROFITS. 


Balance of undivided profits at June, 1860 


£73,540 2 4 
Out of which a dividend was declared of 


70,000 0 0 








Leaving a balance of ose eee eee eee ove ooo £3,540 2 4 
To which are now to be added the profits of the past year, 
ending at the branches on the 31st December, 1860, and at 
the London office on the 30th June, 1861, viz. :—for half- 
year, as reported in January, 1861, £62,497. 18s. 8d.; ditto 
now reported, £64,928. 4s. 11d.—£127,426. 3s. 7d.: less 
income-tax paid, £6,540. 13s. 11d. ... — nina ee =: 120,885 9 8 


124,425 12 0 
Deduct dividend paid to proprietors at Christmas, 1860 ove 60,000 0 9 





Leaving a balance of undivided profits at thisdate of ... £64,425 12 0 





RESERVE FUND. 
New Three per Cents. eve oe ‘an ove ee «- £50,000 0 0 
New Zealand Imperial Four per Cent, Debentures... ee =: 150,000 0 0 





£200,000 0 0 





The Chairman—Gentlemen : My remarks of a preliminary nature will be 
very short indeed, and in answering any questions that may be put to me 
I shall endeavour to be as explicit as possible. I may state that prior to 
receiving the half-year’s accounts from the colonies the directors had insti- 
tuted a very close and searching inquiry into the entire business of the 
bank, both the bad debt account and the current business account; and 
when the accounts were received from the colonies these were an? 
compared one with the other, and everything believed to be bad written off, 
and that which was of a doubtful character provided for before we agreed 
upon our present dividend. (Hear, hear.) In looking back as well as I can 
upon the character of the Australian trade during the last three or four 
years, and after having gone through a period of considerable difficulty, 
which all banks engaged in that trade must have felt, and which we our- 
selves have felt in having had to provide for heavy losses, I own I regard 
with much satisfaction the position of our business, not only at present, but 
prospectively ; for I believe that the crisis in commercial matters is nearly, 
if not wholly, come to anend. (Hear.) We have in our service a gentleman 
of whom I really cannot speak too highly. I allude to our inspector and 
general manager. Nothing is beyond the reach of his capacity, and cer- 
tainly nothing escapes his strict scrutiny and careful —— (Hear, 
hear.) By following out the policy which the directors have always adhered 

VOL. XXI. 39 











566 Reports of Joint-Stock Banks. 


to at home, and being confident that that gentleman will continue in the 
course which has called for the special notice of the directors in their report, 
with a view to strengthen his hands in the energetic and zealous discharge 
of his duties, I feel that future results will be yet more favourable than the 
present. (Hear, hear,) I regret to observe, however, that since our report 
was written intelligence has reached this country which seems to throw 
some doubt upon the hope we have expressed as to the immediate quellin 
of the insurrection in New Zealand. Of course we are not furnished wit 
any special information upon that subject, but of this I am confident, that 
even if the rebellion should continue in the northern island, the power of 
England, now fairly committed in the matter, will thoroughly and entirel 
suppress it ; and I believe that once put down very much benefit even will 
be found to arise out of it. (Hear, hear.) I beg now to move the adoption 
of the report. 

Mr. W. Botly seconded the motion. 

Mr. N, Wilkinson said that when at the last meeting he expressed a hope 
that they would soon reach the bottom, a gentleman cried out “oh!” 
Well, it was satisfactory to him to know that they had at length got to a 
resting-point; for, after standing still a little while, they might begin to 
improve. (Hear, hear.) The business of the bank certainly seemed to be 
more healthy. The circulation was smaller; there was rather more 
bullion ; and the profits had slightly increased. But there was one point in 
respect of which he was sorry to say the directors had not conformed 
to a wish he had expressed, and which was generally approved of by 
the shareholders ; they had not produced any statement of the expenses of 
the undertaking. 

The Chairman—We have not overlooked the question to which Mr. 
Wilkinson refers, but have fully considered it. I think, however, that 
experience should teach us that, if we disturb the general structure of our 
accounts from year to year, they will not prove equally simple, or perhaps 
equally explanatory. But to meet the wishes of the hon. proprietor we 
have prepared an exact statement of all our expenses, which I shall be 
quite willing to read as a matter of information, for it is not one of general 
account and does not concern the business we have brought before you. 
(Hear, hear.) 

Mr. Wilkinson.—That explanation might do very well for proprietors 
who attended the half-yearly meetings regularly, but it was not so 
satisfactory to those who simply saw the statement in the papers that so 
much profit had been made, without being told what it cost. 

The Chairman—If it be thought necessary by the meeting that it should 
appear as a clause in the report I can see no reasonable objection to it; 
but I do not think that it forms a part of the balance-sheet. The facts at 
present stand thus :—We have somewhere about 27 branches in Australia, 
and one or two agencies. The salaries for the entire year ending Dec. 
31, 1860, amount to £57,458. 9s. 5d., and the general expenditure, 
including stationery, books, notes, rents (where we have to pay them), 
taxes, rates, and repairs, £22,308. 10s. 6d.; together, £79,766. 19s. 11d. 
The expenses of the London offices to the 30th of June, 1861, were 
£9,860, 11s, 2d. The bank premises, at 5 per cent., which we take off 
ae and although the item in the account appears a little increased 
this half-year owing to new buildings, especially in New Zealand, it is 
really diminished by that sum—£5,359. 3s, 8d.; and the income tax, 
which we deduct for the relief of the proprietors, £6,540. 13s. 11d. ; making 
a grand total of £101,947. 8s. 9d. That is the exact state of the matter. 

But whilst we are perfectly ready to give every explanation here I do not 




















Reports of Joint-Stock Banks. 567 


think it desirable to disturb the general state of the accounts by introducing 
it into the balance-sheet. 

Mr. Wilkinson—It would not disturb the accounts in the slightest 
degree. Nothing could be easier than to say, profits so much, less expenses 
so much, The company had paid a large sum of money to earn a moderate 
one; £101,000 to earn £120,000; and that with the employment of 
£6,000,000 of capital. 

The Chairman—It included £6,000 for income-tax. (Hear, hear.) 

Mr. Wilkinson, wishing to strengthen the hands of the directors, begged 
to move—“ That the accounts submitted to the half-ycarly meetings of 
the proprietors do contain the expense of conducting the business of the 
undertaking in the colonies and in London, and the amount allowed to the 
direction.” 

Mr. Chapman seconded the motion. 

Mr. Wilkinson here intimated that he did not make the proposition as an 
amendment upon the report. 

The original motion for adopting and circulating the report amongst the 
proprietors was thereupon put and agreed to unanimously. 

The Chairman—We neither desire nor have attempted to conceal any- 
thing. We only wish to keep the structure of our account as nearly as 
possible the same, so that the proprietors may compare one year with 
another, But there is no objection to inserting the information Mr. 
Wilkinson requires in another column, inasmuch as it does not affect the 
balances, 

Mr. Buckle (a director)—Perhaps Mr. Wilkinson will be satisfied if he 
receives an assurance that in future that shall be done. (Hear, hear.) 

Mr. Wilkinson—Certainly, if the chairman will pledge himself that it 
shall be done in future. 

The Chairman—Of course. The board are of opinion that we should do 
it in that way—namely, by putting it within brackets. (Hear, hear.) 

Mr. Chapman—It was stated by the chairman twelve months ago that 
the expenses were £60,000. 

The Chairman—The question then put referred to salaries alone, and the 
answer was that they amounted to £60,000 for the year 1860. For the 
year just ended they were £57,448. 

Mr. Chapman asked if any portion of the £10,000, the amount of the 
defaleations of one of the officers in the colonies, had been recovered ? 

The Chairman—In the colonies we have recovered some £800 or £900, 
and at home about £750; but the question is not yet closed. 

Mr. Robert Carter and Mr. Thomas Young were then re-elected directors. 

Mr. Chapman inquired if the directors had turned their attention to the 
general expenditure of the bank, with a view, if possible, to effecting a 
reduction. As long as very large dividends were being paid it was 
perfectly natural, perhaps, that the proprietors should not look too — 
into the expenditure ; but now that the dividends were materially lessened, 
thus involving a serious diminution in the incomes of gentlemen who were 
not holders of original stock, it appeared to him that the subject was 
deserving of consideration whether the expense might not be diminished to 
a certain extent without impairing the efficiency of the service. 

The Chairman—In every investigation we make, and in every change 
that takes place, the necessity for economy is urged as far as we deem it 
prudent to go. Of course it is our duty to effect every diminution that can 
possibly be made. When an increase in the establishment was found to be 
necessary. it was done by adding 25 per cent. to the salaries, but since a 
change of circumstances that allowance has ceased. It is now a matter of 
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special bargain. I can assure you that economy is practised in every 
quarter so far as it can be carried. (Hear, hear.) 

On the motion of Mr. E. T. Hooper, seconded by Mr. Ducrow, the best 
thanks of the meeting were voted to the chairman, for the lucid manner in 
which he had explained the position of the company, and the satisfactory 
answers which he had given to the questions put to him ; and also the board 
of directors, for their careful and prudent management of the affairs of the 
bank. 

The proceedings then terminated. 





THE OITY BANK. 


Tue half-yearly meeting of the City Bank was held on the 16th July at 
the London Tavern : Alderman Sir R. Carden occupied the chair. 

The usual preliminary business having been gone through, the Secretary, 
Mr. C. J. Worth, read the eleventh report of the bank, which was as 
follows :— 

“The report now presented to the shareholders exhibits statements of 
account which show the result of the operations of the bank for the six 
months ending the 30th of June last. 

‘On reference to the abstract of the profit and loss account, it will be 
found that the gross profit for the half-year, including a small balance of 
£625. 5s, 4d., brought forward from the last account, amounts to 
£45,034. 14s, 2d., and that, after deducting from this amount the current 
expenses, bad and doubtful debts, and rebate of interest on bills discounted 
not yet due, there remains at the disposal of the directors the sum of 
£22,822. 0s. 5d. which they have dealt with as follows, viz :— 
To the payment of a dividend at the rate of £6 per cent. per 

annum, free of income tax ese eee pm sab 0 
To ditto a bonus of 15s. per share, also free of income tax ee 4,500 0 
To transfer to the “reserved fund” (thereby increasing that 

fund to £40,000) ... eee eee eee eee eee eee 7,000 0 
And the balance amounting t eee eos ese ose 0 

has been carried to the new profit and loss account. 


“The directors who on this occasion retire by rotation, are Mr. H. V. 
East, Mr. John Hackblock, and Mr. Andrew Lawrie, all of whom offer 
themselves for re-election. 

“The directors take leave to express their deep regret at the death of 
their much esteemed colleague, Mr. John Lidgett. This lamented event 
having so recently occurred, they have not deemed it expedient to fill up at 
present the vacancy thus occasioned in the direction. 

“The dividend and bonus will be payable on and aftct Tuesday, the 
23rd instant. 


i) 


LIABILITIES AND ASSETS. 


Dr. 
Capital paid up, viz., £50 per share on 6,000 shares ... «- £300,000 0 0 
Amount of reserved fund ... ose we oes ose ee 33,000 0 0 
Amount due by the bank alia ‘ais yen ite . 2,840,346 8 6 
Profit and loss, for the balance of that account, viz. :—Surplus 
profit brought forward from last half-year, £625. 5s. 4d. ; 
since added, £44,409. 8¢. 10d, en td oe om 45,034 14 2 


— 


£3,218,381 2 8 
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‘ ASSETS, 

Yr. 

Exchequer Bills and East India Bonds di ose «- £211,827 2 10 
Other securities, including bills discounted and loans .. 2,679,769 6 6 
Building, furniture and fixtures ... ile a ewe ee 26,990 7 1 
Cash in hand, at Bank of England, and at call ais as 299,794 6 3 


£3,218,381 2 8 
ie ea 
PROFIT AND LOSS ACCOUNT“HALF-YEAR ENDING JUNE 29. 
Dr. 

Current expenses, including salaries, rent, stationery, directors’ 

remuneration, proportion of building expenses, allowance for 
bad and doubtful debts, income tax, &c. “ aa «+ £14,760 15 7 
Amount carried to profit and loss new account, being rebate on 

bills discounted, not yet due 


ae ae we ne - 50 18 $ 
Amount transferred to reserved fund in addition to the £33,000 








already at the credit of that account ... oo ie «- 7,000 0 0 
Dividend account for the payment of a dividend at the rate of 6 
per cent. per annum upon £300,000, amount of paid-up capital 

upon 6,000 shares ... ove soe oe oe coe «- 9,009 0 0 

Bonus of 15s. per share on 6,000 shares one eee -- 4,500 0 0 

Undivided profit transferred to profit and loss new account ... 2,322 0 5 

£45,034 14 2 

Cr —— 


Balance brought down, viz. :— 
Surplus profit brought forward fro:n list half-year, £625. 5s, 4d. 
Since added, £44,402, 8s. 10d. ... Bie one 


45,034 14 2 








£45,034 14 2 


The Chairman said, in moving the adoption of the report, he had little 
information to furnish to the proprietors beyond that which it contained. 
He might, however, very properly refer briefly to one item of the current 
expenses, which might require explanation: for it did appear larger than 
might be expected ; he referred to the item for losses. At the last meeting 
they thought that had entirely finished with the affairs of Streatfoild, 
Laurence and Co.; they then put down their loss at £17,000, and believed 
that that was the total, and they had every reason to believe it was so, for 
they all knew the ability and clearness with which Mr. Commissioner 
Holroyd gave his judgment, and his decisions were always entitled to the 
greatest respect. The learned Commissioner decided that in respect of the 
£5,000 for which the bank held security they would be able to repay 
themselves, and therefore they calculated on recovering that £5,000. There 
was, however, an appeal, and the Lords Justices had reversed the Com- 
missioner’s decision, and said this must go to the assignees. That had just 
added £5,000 more to the expenses of the bank than they expected, and 
made them appear very large. He hoped that their current expenses, 
however, would annually increase, for it would indicate that their business 
was progressing, and if it did this they must have additional clerks, The 
loss of this £5,000 was never for a moment anticipated, the judgment of 
Mr. Commissioner Holroyd was perfectly clear on the point; he did not 
express the slightest doubt, but said most distinctly that they had a 
right to hold the collateral security, and pay themselves the £5,000 
before giving it up. The proprietors, however, had fortunately suffered 
nothing ; they had received their 74 per cent., and the only disadvantage 





570 Reports of Joint-Stock Banks. 


that had been occasioned to the bank was that for this year the reserve 
fund was not increased. They were now about to increase it by £7,000, 
and he believed he might say that it was highly gratifying to the directors 
that they were enabled to say, that in no bank—considering their infant 
growth—had the prosperity been so great as in the City Bank. It was due 
to the proprietors that he should say that this was owing, in a considerable 
measure, to the manner in which many of them had brought accounts to 
that bank, and he would simply point out that if each would only bring -one 
account it would at once double their business; and this, he thought they 
could very easily do. The progress they had made and the general opinion 
entertained of their power and greatness had sometimes been not a little 
embarrassing to the directors. They had been called on by the public to 
roceed as if they were in their manhood, whereas they were only in their 
infancy. It had, therefore, been a matter of consideration whether they 
should not increase their capital, to do which he believed they had 
full power. They had now £600,000 capital, £300,000 of which was 
paid up; but it had been thought advisable to consider if it could 
not be increased to a million; that course had not been decided upon, 
but they had determined to issue 2,000 more shares, that would 
make an additional nominal capital of £200,000, and a paid-up 
capital of £100,000. They had a gross receipt of £44,000, that 
was the earnings of the half-year. These earnings had arisen from a 
cause which he hoped would not prevail many months longer—that cause 
was the extreme rate of interest. Though the banks had benefited by this, 
they could not but see that it must have a detrimental effect on the com- 
mercial interests of the country. Though they did not hope this high rate 
of interest could continue to rule, yet he trusted that what they lost by its 
diminishing would be more than counterbalanced by what they gained in 
the shape of increased business, for only four weeks in this year had the 
bank rate of discount been down to 5 per cent., and during the remainder 
of the time it had been at six, seven, and even eight per cent., a state of 
things that could not fail to be detrimental to a trading country. Another 
question had arisen from the proprietors. It was said that this was the only 
bank holding so substantial a position which had not any branches; 
constant representations were made by proprietors that there should be a 
branch at the west end. The directors had nothing to say on the matter 
further then they had no thought of establishing a branch at the west end 
at a. (Hear, hear.) There was a general feeling that they should leave 
wellalone. (Hear, hear.) And it was perfectly clear that branches had some- 
times been disastrous, and there could not be the same strict supervision 
maintained over them that there could be over the parent establishment. 
He did not know that he had anything further to add to the observations he 
had made, but he would gladly answer any questions, and would content 
himself now with simply moving the adoption of the report. 
Mr. H. G. Brown wished to know if the bank could appeal from the 
decision of the Lords Justices. 
_ The Chairman—Certainly; to the House of Lords; but it was thought that 
it was not advisable to throw good money after bad. 
In reply to another shareholder, the Chairman said that they had at 
resent received ls. 6d. in the pound from the estate of Streatfeild, 
urence, and Co, They expected more, but it was doubtful whether they 
would get it. 
Mr. Gilby seconded the motion for the adoption of the report, and said he 
should like to know at what premium the new shares were to be issued, if 
the directors had no objectien to state. 
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The Chairman said he should not like at present to state at what pre- 
mium the shares would be issued, though he might do so about a week 
before they were issued. It would be so fixed as to confer a mutual benefit 
on the bank and the proprietors. 

The report was then adopted. 

The Chairman then declared a dividend at the rate of 6 per cent. per 
annum and a bonus of 15s. per share, both free of income tax, to be pay- © 
able on and after the 23rd of the month. He would observe that the earn- 
ing of the half-year had been 9 per cent., as,in addition to the sum divided, 
£7,000 was paid to the reserved fund. There was also £2,322 undivided 
profit transferred to profit and loss account; aud £7,451 carried to new 
account of profit and loss, which must be regarded as the profit with which 
they would start next half-year. 

It was moved by the Chairman, seconded by Mr. Sweetland, and resolved, 
that Mr. H. V. East be re-elected a director of the bank. 

It was also moved by the Chairman, seconded by Mr. Owen Lewis, and 
resolved, that Mr. John Hackblock be re-elected a director of the bank. 

It was also moved by the Chairman, seconded by Mr. H. L. Smale, and 
resolved, that Mr. Andrew Lawrie be re-elected a director of the bank. 

Mr. East, on the part of himself and his fellow—directors, said he begged 
to thank the proprietors for the honour they had done them in re-electing 
them, and he assured those present that his fellow-directors and himself 
would do their best to promote the welfare of the concern, 

Mr. John Duret said he had a vote to propose in which he believed all 
would concur. Their worthy chairman and directors had managed the 
bank most successfully, and were entitled to the thanks of the proprietors. 

Mr. Smale seconded the motion, which was put and carried unanimously. 

The Chairman briefly acknowledged the compliment, observing that the 
gga would become what he always said it would be, the first bank in 

ondon. 

Mr. Gilbey proposed a vote of thanks to the manager, whose persever- 
om ability,and industry had contributed largely to the success of the 
bank. 

Mr. H, J. Brown seconded the motion, and it was carried nem. con. 

Mr. White (the manager) said he had to thank the proprietors for their 
acknowledgment of the way in which he had performed his duties, and if 
an incentive were necessary, it would be a sufficient one, and induce him to 
continue his efforts to promote the welfare of the bank. 

Mr. Gilbey moved a vote of thanks to the secretary, whose courteous 
conduct he was sure all the proprietors were familiar with. 

Mr. Duret seconded the resolution, and it was carried. 

Mr. C. J. Worth (secretary) said he was exceedingly obliged to the pro- 
prietors for the honour they had done him, and he could assure them that 
it would be his anxious endeavour to continue to merit the approval of the 
shareholders and others concerned in the extension of the business and the 
welfare of the bank. 

Mr. Seagrave moved :—“ That the auditors, Messrs. Wm. Anning and 
Owen Lewis, be re-elected, and that the thanks of the proprietors be given 
to them for the services they had rendered.” 

The resolution was seconded and agreed to. 

Mr. Anning, on behalf of his coadjutor and himself, returned thanks, and 
assured the proprietors that they would never pass an account until they 
were thoroughly convinced of its correctness. 

The meeting then terminated. 
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THE LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of the proprietors was held on the 17th of July, 
at the bank in Lothbury ; Alderman Salomons, M.P., in the chair. 

The following report was read by the Secretary (Mr. Fairland) :— 

‘« The directors have to report that after making provision for all bad 
and doubtful debts, paying the income-tax, and setting apart £2,000 towards 
the buildings of the bank the net profits of the last half-year amount to 
£131,591. 16s. 4d. This sum added to £10,941. 8s. 5d. remaining from the 
profits of the preceding half-year, will amount to £142,533. 4s. od. 

“ From this sum, interest on the surplus fund at the rate of 5 per cent. 
per annum (£5,253. 2s. 6d.) has been added to such fund, which now amounts 
to £215,378. 2s. 6d. 

“‘ The directors now declare a dividend to the shareholders at the rate of 
6 per cent. per annum, and by way of further dividend out of the profits, a 
bonus of 7 per cent. on the paid-up capital. 

“ After these payments are made, there will remain £37,280, 2s. 3d., 
and the directors recommend that £20,000 be added to the rest or sur plus 
fund, and the remaining £17,280. 2s. 3d. carried to the profit and loss 
account for the current half-year. 

‘The vacancies in the direction occasioned by the deaths of the 
late Henry Bosanquet, Esq., and William Haigh, Esq., have been filled 
up by the nomination of Alexander Gillespie, Esq., and Charles 
Freeman, Esq., subject to confirmation at the next annual meeting of 
proprietors.” 

Balance Sheet, June 30th, 1861, 




















Dr. 
Proprietors for paid-up capital .. soe eee eae «» £1,000,000 0 0 
Amount due by the bank on deposits, circular notes, &c. .... 14,821,650 16 4 
Rest or surplus fund oes 210,125 0 0 
Balance of profit and loss account, December 31, 1860. 10,941 8 
Net profits of the past half-year eos on - se 131,591 16 
£16,174,309 1 1 
Cr. 
Government Stock, Exchequer Bills, and India Bonds «» £2,165,704 19 0 
Other securities, ow bills discounted, won to 
customers, &c.... on eee eee ° ee 12,687,004 6 11 
Cash in hand eee one in oo a pn ee «—: 1, 821,599 15 2 
£16,174,309 1 1 
PROFIT AND LOSS. 
Dr. 
Total expenditure of the seven establishments, aamnting 
rent, taxes, salaries, stationery, &c. wa a £37,631 16 3 
Amount set apart tow ards the building of the bank 2,009 0 0 
Amount added to rest or surplus fund by interest thereon 
at 5 per cent. per annum os 5,253 2 6 
Payment of the dividend now declared, at the rate of 6 per 
cent. per annum, for the last half-year « on the paid-up 
capital of £1,000,000 ... se eee eee eee 30,000 0 0 
Bonus of 7 per cent. on the capital... ove ose ove 70,000 0 0 
Balance of profit and loss account ove ove oe sue 87,280 2 3 








£182,165 1 0 


— 
——— es 
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Cr. 
Balance of profit and loss account, December 31st, 1860... £10,941 8 5 
Gross profits of the last half-year, after paying the income- 
tax, and making provisions for all bad an doubtful debts 171,223 12 7 














£182,165 1 0 
REST OR SURPLUS FUND. 
Dr. 
Present amount ... ove ose so coe eo. £215,378 2 6 
Cr. 
Amount on the Ist January, 1861 eee ove one ew. £210,125 0 0 
Interest on ditto at 5 per cent. perannum ... ove ose 5,253 2 6 








£215,378 2 6 

The dividend and bonus (without deduction of income-tax) will be in 
course of payment on Monday, 22nd instant. 

The Chairman—Gentlemen, in moving the adoption of the report, I will 
make but avery few observations. Indeed, the figures speak for themselves. 
We have had a most successful half-year. Our deposits, which are the 
source of our prosperity, have increased considerably, and that augmenta- 
tion is mainly in the deposits at interest.. Certainly our deposits in the 
aggregate have been increased by the transfer of a portion— a considerable 
portion— of the business of the Commercial Bank. The deposits you will 
see by the report—and those are deposits at interest—and our guarantee 
account, including the moderate sum that we have out upon circular 
notes, amount to the large sum of £14,800,000, nearly £3,000,000 in 
excess of this time last year, and about £2,300,000 over the account 
shown when we had the pleasure of meeting you in January last. And 
besides that, which I am sure you will be gratified to hear, the losses 
for the half-year are below the average, and are very inconsiderable. Our 
net profits for the half-year amount to £131,000, and we have in hand 
besides, about £11,000, the balance carried to profit and loss at the January 
meeting. We, therefore, declare to you a dividend and bonus together, 
which will be at the rate of 20 per cent. per annum, being 10 per cent. for 
the half-year. In other words, in fact, paying you out of the net profits 
of the half-year one-fifth of your paid-up capital. (Hear, hear.) Of course 
£20,000 is a large sum to recommend to be added to the reserve or surplus 
fund, but I am sure you will all approve of it. That will carry forward a 
sum of about £17,000 as balance of profit and loss for the current half- 
year. I may say, further, that all this has been accomplished without an 
effort on our part. Our desire always has been, and our desire always will 
be, not to force our business in any way, but to employ those large assets 
entrusted to us on the best security ; and I cannot give you a better proof 
of the true conservative spirit that prevails on our part than this, that, not- 
withstanding the high rate of money, we thought it desirable that we 
should increase our funded security seeing the large amount of deposits 
that we had in hand; and you will find on reference to the report that our 
permanent investments show an increase for the last half-year of half a 
million. That is, that on the 3lst of December last our cash in hand and 
government securities represented a sum of three millions and a half 
sterling. (Hear, hear.) The chief incident of the half-year, and no doubt 
you will expect some information from us upon it, has been the transfer of 
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the business of the Commercial Bank to ourselves. You are aware that 
when our aid was solicited it was promptly given, and I believe the result 
of that aid was that the state of alarm which any great commercial estab- 
lishment being in difficulties is calculated to produce in the commercial 
world, and amongst the public at large, was entirely got rid of. The effect 
of our interference was, that while a large portion of the accounts have 
come to us the proprietors of that establishment have been saved from 
depression, while all the customers of the bank were not under one 
moment’s apprehension. I believe I may fairly take some credit for the 
board of directors for the promptitude and decision with which the applica- 
tion was received, and the success with which it has been carried out. I 
may further say for ourselves—and it is perhaps something to say 
on behalf of the establishment for whom we interfered—that we should 
not have interfered if we had not, on a cursory examination by our 
chief executive officers, found the bank in such a state that we might 
safely take it. It required considerable advances on our part, which we 
were quite ready to give, provided we should not in the smallest degree 
compromise the interests of our establishment. I have no doubt that in 
future half-years you will have the advantage of an increase of business 
from that source, because we have met all the demands on that board, and 
we have satisfied their utmost liabilities ; and I think in all our transactions 
with the board itself we have acted with the utmost consideration. We 
took a great number of the staff of that establishment, and our establish- 
ment has felt in that proceeding that some of our rules with respect to age 
had to be relaxed, by which the condition of some of our own officers was 
improved, while the business, as well as the general prosperity of the 
establishment, was thus interested in the proceeding. We have besides 
given fairly and liberally to those other officers of that establishment who 
were by this unlooked-for misfortune thrown on to the world. I think it 
is but fair to say that we acted towards the Commercial Bank with every 
consideration at that time. (Hear, hear.) No doubt we shall profit by 
the accession of business that we shall receive, and I doubt not that in 
future years we shall find that it is considerable. But the present half- 
year does not show any profit derived from the transfer of the business of 
the Commercial Bank to ourselves. Now let me say one word with regard 
to the transfer of that business, Of course we are ready to receive any 
business that may come to us—our doors are open for that purpose—but 
we do not wish in any way to increase the business of the establishment by 
the misfortune or distress of our neighbours. We are interested, in 
common with everybody, in seeing the commercial, the trading, and the 
banking world of this country, and this city particularly, prosperous and 
doing well, We do not desire to see fewer establishments, but to sce them 
all flourish. Now, having called your attention to this point, I will go to 
the other parts of the report. I must, of course, speak with great regret 
of the loss of two excellent directors, most useful and honourable men, who 
who were taken from us in the course of the last half-year. I allude to Mr. 
Bosanquet and Mr. Haigh. Mr. Bosanquet. although belonging to the 
legal —— was from the earliest period a director, and joined this 
establishment even before it was licked into shape, or assumed any form 
whatever that was —— to the public, and he was up to the last a 
most earnest, useful, and honourable individual; most welcome to 
the board, and on all occasions most earnest to promote the success 
of the bank, And I may say of Mr. Haigh, also, that he was an 
old director. He came to us after the bank was formed, and was 
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many years with us, and I may say of him, as I said of Mr. Bosanquet, 
that he was a most zealous, active, and useful man, and I deeply 
regret the loss of two colleagues with whom for so many years I was 
associated. The board have temporarily, under the provisions of the deed, 
filled up the vacancies by the nomination of two gentleman who, I trust, 
hereafter will be found most useful directors of this establishment. One of 
them is Mr. Gillespie, of the firm of Gillespie, Moffat, and Co., an old firm. 
He is agentleman of a great deal of experience. The other gentleman is 
Mr. Freeman, of the firm of Freeman, Ashton, and Co., largely connected 
with the China and East India trade. These gentlemen will be a most 
useful addition to this side of the table. Of course they will come before 
you in the ordinary way at the annual meeting for confirmation. I do not 
know that I have any further observations to make in reference to our 
actual business. I can only repeat to you that it has been our good 
fortune to go through the last half-year with a comparatively small 
amount of loss, and I think I may say, considering the large amount of 
commercial transactions which we represent, and the small number of 
commercial failures during the past half-year that have taken place, that 
there is something to be said for the general commercial morality of the 
kingdom. (Hear, hear.) Ihave only, in conclusion, to say, that if any 
proprietor should require any further illustration of the report I shall be 
most happy to afford any information in my power. With these few 
remarks I beg to move that the report be received and adopted, and 
circulated amongst the proprietors. 

The Rev. Mr. Robinson said he was very glad that the officers of the 
Commercial Bank had been liberally provided for. He would be glad to 
know if any consideration was to be given to the shareholders for the 
business that had been brought to the London and Westminster. He 
thought some liberal provision ought to be made. 

The Chairman—I will answer you categorically, no, and then give you 
the reasons. In the interest of the shareholders and the customers of the 
Commercial Bank we gave the assistance that was required. The 
conditions upon which that assistance was given were embodied in a legal 
instrument, which is the only document existing between us, transferring 
the business. The Commercial Bank had no power totransfer the business. 
Their customers were not like serfs on a Russian estate. Those customers 
could transfer their business where they pleased. Some of the customers 
went elsewhere where they had connections and interests, but a great 
number of them came tous. The advantage that you, sir, obtained (this 
to the Rey. Mr. Robinson) was this—for I am told that you only hold one 
share in the London and Westminster, but are a large shareholder 
in the Commercial, although I do not question your right to address me, 
but your advantage was in this way—you were saved going to the market 
at a time of great difficulty, when adverse reports were being circulated, 
and when, under such circumstances, to have realized property would have, 
been to have sacrificed a large portion of it. (Cries of “Hear, hear.”) 
With regard to ourselves, I will tell you exactly what was done. On the 
18th of February the business was transferred. For three mouths we 
charged no interest whatever, although we had eae | by the deed to do 
so on any advances that we might make. We voluntari Y gave that up for 
three months. We took eighteen clerks on to our establishment, suitable, of 
course to our business, and without any disadvantage to our establishment, 
because the rule of our establishment is seniority combined with talent. 
We do not promote a senior clerk unless b¢ is fitted for the purpose. If he 
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is fitted for promotion, then we pay great respect to seniority. Well, then, 
we paid asum of £9,000 to be distributed amongst the other clerks of the 
Commercial Bank. These two sums together have prevented obtaining 
any profit this half-year. We start now from July, and probably we 
shall make some profit next half-year. 

Mr. Wheeler thought that £37,000 was too much to set aside for the 
reserve fund, £20,000 for the rest, and £17,000 balance to be carried 
forward. Some years ago it was understood that the reserve fund should 
not exceed £150,000. It was now £215,000, He really thought the 
shareholders had a claim to £2 per share more. (A laugh.) It might be 
said that a large reserve fund would add to the stability and responsibility 
of the establishment. Why, what would £300,000 be to £14,000,000 >— 
a mere flea-bite. The responsibility was the shareholding body; and on 
the other side of the table, talent, business, and banking capacity. That 
was the responsibility. 

The Chairman said, in 1856 a resolution was carried that the reserve 
fnnd should be increased from £150.000 to £250,000. 

Mr. Smith advocated the maintenance of a substantial reserve fund, and 
the desirability of writing off the debts of the bank and for the buildings 
of the bank. 

Mr. Donaldson thought the sum of £37,000 was too large to be set aside. 
The reserve fund was not in the nature of a guarantee fund, but was 
intended to equalise dividends. Instead of a bonus he would prefer to see 
the dividend increased. 

Mr. Hadow entirely Hs eo of the course pursued by the board with 
regard to the reserve fund, which would soon reach a quarter of a million. 
He would venture to suggest that at Christmas the surplus should be given 
to the proprietors in the shape of increased capital. 

Mr. Rolls urged the maintenance of the reserve fund. 

The Chairman said he was sorry to be obliged to remind the proprietors 
that in the course of the past year they had heard of defalcations to the 
amount of £260,000. God forbid that anything of the sort should occur in 
connection with this bank. He trusted that the affairs of the bank would 
be so conducted that the shareholders never need fear being called upon 
for any of the unpaid part of the capital; although no doubt a capital of 
five millions was more secure than a capital of one. The subject of the 
reserve fund was one which had occupied much of the attention of the 
board; and he hoped that between then and the next half-yearly meeting 
they would have a little more experience upon the subject, and he thought 
they would be able to submit a proposition to the proprietors that would 
be acceptable to them. In 1855 they had paid 15 per cent., in 1856 they 
- 17 per cent. In 1857 the deposits had increased very largely indeed ; 

ut, from the peculiar circumstances of that year, the bank was only 
enabled to pay 16 per cent., being a retrograde movement, and he thought 
their motto ought to be, “ Vestigia nulla retrorsum.” They ought to take 
eare that the dividends never went back. This was the first year that they 
had paid 20 per cent., and he hoped that by good management ultimately 
that would become their normal dividend (hear, hear), and something more. 
But they must not interfere with the prudent conservative view which he 
had indicated. They would be in a position by the next half-year to con- 
sider what should best be done with regard to the reserve fund. He could 
only say that it would be greatly to the satisfaction of the board to increase 
the dividend to the proprietors. In the meantime, perhaps, they would 
receive and adopt the present report; and the directors would see ata 
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future period if they could not present some well-considered scheme for the 
adoption of the proprietors. 

The report was then unanimously received and adopted. 

The Chairman said it was always usual to return thanks to the executive 
officers, and he believed they attached a great value to the opinion of the 
proprietors. He therefore moved, ‘“‘ That the thanks of the meeting be 
presented to William Ewings, Esq., the general manager, to the managers 
and secretary, and to the other officers of the bank, for their past services ; 
and that the special thanks of this meeting be also given to the general 
manager and the managers for their exertions in connection with the 
transfer of the business of the Commercial Bank.” 

Mr. Wheeler seconded the motion, and in doing so said he had never 
thrown any imputation whatever on the management. As there was 
£37,000 in hand, he thought he should like to have a little of it. (Laughter.) 

The resolution was unanimously carried. 

Sir C. Burrell, M.P., moved a vote thanks to the chairman and directors, 
and the meeting separated, 





BANK OF LONDON. 


Tue ordinary meeting of the shareholders of the Bank of London took 
place on the 17th July, at the London Tavern: Sir John Shelley, 
Bart, M.P., occupied the chair. The usual preliminary business having 
been disposed of the secretary (Mr. Allen) read the 11th report, which was 
as follows :-— 

** The accounts which the directors have now the satisfaction of submit- 
ting to the shareholders show that the result of the operations of the bank 
for the past half-year has been unusually favourable. It will be seen that 
the balance of profit and loss account amounts to £37,580. 2s. 6d. 

“ After payment of all expenses, making ample provision for bad and 
doubtful debts, and allowing for rebate of interest on bills discounted not 
yet due, there remains available the sum of £17,543. 13s. 9d. 

“ The directors are therefore enabled to declare a dividend at the rate of 
£5 per cent. per annum free of income tax, and to carry to the reserve 
fund the sum of £10,000, by which addition that fund is increased to 
£41,000. The balance, viz., £43. 13s. 9d., is transferred to the credit of 
profit and loss account of the current half-year. 

“ The directors who retire on this occasion are John Griffith Frith, Esq., 
Alderman Sir Henry Muggeridge, and Robert Porter, Esq., who, being 
duly qualified, offer themselves for re-election.” 


Liabilities and Assets, June 29th, 1861. 


Dr. 
Capital paid up sa in oes ese on ove «» £300,000 0 0 
Reserve fund -_ ea pn is ne iin wae 31,000 0 0 
Amount received under the decree of the Master of the Rolls. 4,812 16 6 


Amount due by the bank on current, deposit, and other 
accounts ... see eee se eee eee oe 

Amount carried to credit of “profit and loss” account 
£51,269. 4s. 7d. ; less amount paid to customers for interest 
on their balances, £13,689, 2s. 1d. Be 


1,684,129 2 10 
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Cr. 
Investments, viz.:—In Government securities, India Stock, &c. £292,382 0 1 
Ditto in freehold premises in Threadneedle Street, let at a 

rental yielding 44 per cent., £40,000 ; freehold premises in 


the occupation of the bank, £35,000 ... iia ove ° 75,000 0 0 
Bills discounted, loans, &c, aa ‘la re = ee 1,459,106 3 9 
Cash in hand, and at call ne _ ih ma w. 226,302 3 10 
Preliminary expenses see vee ose eee ove ove 3,117 5 5 
Lease and buildings at Charing-cross branch, furniture, &c. ... 1,614 8 9 

£2,057,522 1 10 





| 


Profit and Loss Account for the Half-year ending June 29th, 1861. 
Dr. 
Half a year's current expenses at head office and Charing- 
cross branch, bad and doubtful debts, directors’ remunera- 








tion, &e. a. dle Cae. ak. « ae a Se 2 
Rebate of interest on bills discounted not yet due, carried 
to profit and loss new account wae os oe see 4,882 3 3 
Amount written off—preliminary expense account, £500 ; ditto 
ditto Charing-cross lease and buildings, &c., £200 ... _ 700 0 0 
Dividend for the half-year at the rate of £5 per cent. per annum 7,000 0 0 
Half-year’s interest on the reserve fund at £4 per cent. per 
annum, £620 ; amount now added thereto, £9,380 «- 10,000 0 0 
Balance carried to profit and loss new account oe ove 43 13 
£37,580 2 6 
Cr. 
Balance of profit brought from last half-year, £238. 4s, 1d.; 
ditto for current half-year, £37,580, 28. 6d. mn oo 87,580 2 6 








Reserved Fund Account. 











Dr. 
Balance — ooo «- £41,000 0 0 
£41,000 0 0 

Cr. 
Amounts from last half-year oe ve ove as w- 31,000 0 0 
Additions brought down sn win és aia oe §©6©.: 10000 20s 0 








£41,000 0 0O 





The Chairman said it now became his duty to move that the report just 
read be received and adopted. In making the motion he should have to 
address to the meeting very few observations, as he trusted that they all 
would consider that the report spoke for itself. It was his pleasing duty, 
as chairman of the bank, to state that its connection had gradually and 
continuously increased, and the nature of this business afforded a most 
gratifying proof of the high position and estimation in which the bank was 
held by the public, and the standing it had taken. One of the most 
satisfactory features was the large increase in the current accounts—which, 
as they all knew, was the most profitable branch of the banking business. 
During the last year there had been a great fluctuation in the price of 
money, and, therefore, in carrying on a system of banking there was 
required more than ordinary care ; but he rejoiced that, owing to the high 
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price of money and the rates of interest which had ruled during the last 
ear, they had been enabled to make larger profits than usual, and he 
oped that they were now on the point of arriving at that goal to which 
they had so long anxiously looked, namely, an increase in their dividend ; 
and he firmly believed, looking to what had passed, and looking also to the 
future, that they had every reason to expect that this was the last time 
that he would have to make his bow and declare to the shareholders a 
dividend of only 5 per cent. (Hear, hear.) He saw a proprietor on the 
other side of the table shake his head, but he (the Chairman) had ventured 
to prophesy before, and his prophecies had never yet failed to be realized 
in respect to this bank (hear, hear); but he, nevertheless, guarded himself 
now by saying—looking to the past and to the future, they had every ground 
for believing there would be an increased dividend. They would, perhaps, 
allow him to observe that the greatest satisfaction was experienced by the 
board of directors at the way in which the proprietors had rested satisfied 
by the declaration of a dividend of 5 per cent., they having acquiesced 
with the board in thinking it was right not to increase the dividend until 
they were able to enlarge their reserve fund to £50,000; by that course 
they had laid a foundation for the certain prosperity of the bank. Seeing 
the way in which those gentlemen on both sides of the table had -gone on 
from the first, he thought they would all conenr that they had acted wisely, 
and feel that it was a safe and a sound way in which the directors had 
always wished to conduct the business, not looking so much for quick profit 
as to the future. (Hear, hear.) They had taken a course which could 
not fail to establish the bank in the estimation of the public. (Chcers.) 
The proprietors would recollect that this bank had only been in existence 
for about six years, and during that time all would admit that it had had 
trials, very great trials, to go through, (Hear.) No doubt all establish- 
ments must and would have trials to go through in their infancy which 
they would escape in maturer years. (Hear, hear.) At first experience 
had to be bought in all walks in life, and he saw no reason why an 
establishment such as this should not have to purchase it: it had bought 
it, and it was paid for. (Hear, hear.) It took some time before those 
who had to manage such affairs as this became acquainted with their 
business connections, and there were other difficulties, which need not be 
particularized, which all young banks had to meet. So far as the Bank of 
London was concerned, these trials were now passed, and in the common 
course of events, acting on the maxim that “ a burned child dreads the fire,”’ 
he believed they would be able to steer clear of the shoals and quicksands 
which they might meet in their path. (Hear,hear.) At this time last year 
they paid 5 per cent., and placed to the credit of the reserved fund £15,000; in 
the year just ended, notwithstanding the failures in the leather trade, in which 
they, in common with other banks, had suffered, and suffered largely, they 
had been able to add £14,000 to that fund, increasing it in the period he had 
referred to out of surplus profits only by £29,000. (Hear, hear.) He would 
just advert to the profit and loss account. There was a general diminution 
of preliminary expenses, and looking at these facts it showed that the 
directors had been correct in thinking that a banking business in the City 
of London, if carried on properly, and with a due regard to sound, honest, 
and straightforward mercantile principles, was one of the best businesses 
in which capital could be engaged. (Hear, hear.) Without wishing to be 
too sanguine, he did hope to see nothing but smiling faces before him 
next year, when he had the pleasure of declaring to them an increased 
dividend. (Cheers.) 
Mr. Frith seconded the motion for the adoption of the report, and it was 
put and carried unanimously. 








580 Reports of Joint-Stock Banks. 


The Chairman then announced that the dividends would be payable on 
and after Wednesday, the 24th inst. 

Mr. Benjamin Scott moved, Mr. Alfred Lamb seconded, the Chairman 
supported, and it was resolved, that Mr. J. G. Frith be re-elected a director 
of the bank. 

Mr. Frith said he had to thank the proprietors for re-electing him. It 
was quite true he had been connected with the bank from its earliest infancy, 
and he had joined it and continued with it mainly owing to his feelings of 
respect for Sir John Shelley (hear, hear), for whom to that moment he had 
entertained the warmest and most cordial respect. (Cheers.) He should 
always endeavour to do his duty, and he might perhaps be permitted to say 
that a habit existed in this bank of scrutinising most rigidly all bad and 
doubtful debts, or anything approaching to them. They had been deter- 
mined from the first to look rather at the dark than the light side in this 
matter (hear, hear), and no bad debts should be made without the full 
knowledge of the proprietors. (Hear, hear.) He thought he might say 
they had reason to congratulate themselves on the present position of the 
bank. (Hear, hear.) All he desired was that they would put their shoulders 
to the wheel and get them more customers and more capital to work with. 

Mr. W. H. Maine then proposed the re-election of Sir Henry Muggeridge 
as a director, expressing his regret at that gentlemen’s illness, and his 
conviction that few men could be more useful to the board. 

Mr. B. Smith seconded the resolution, and it was carried unanimously. 

Mr. Aste moved that Mr. Robert Porter be re-elected a director. 

Mr. J. King seconded the motion, and it was put and carried. 

Mr. Porter briefly thanked the meeting for the honour they had done him. 

Mr. W. G. Love moved, and Mr. Burrows seconded, and it was resolved, 
that Mr. Henry Aste be re-elected an auditor of the bank. 

Mr. Aste thanked the proprietors, and assured them that he should 
always perform his duty in their behalf strictly. He pointed out that, 
although the bank only paid 5 per cent., it had, in fact, made over 12 per 
cent. this year. 

Mr. Monro moved, Mr. King seconded, and it was resolved, that Mr. Geo. 
Thompson be re-elected an auditor. 

Mr. Thompson briefly returned thanks. 

Mr. King moved, Mr. Maple seconded, and it was resolved, that Mr. 
Lamb be re-elected an auditor. 

Mr. Lamb also briefly returned thanks. 

Mr. Aste submitted a resolution which he was quite sure would require 
no advocacy of his to recommend to the whole of the shareholders ; it was 
“ That the cordial thanks of the meeting be given to the directors for their 
zeal and energy in conducting the business of the bank.” He was quite 
sure that no board could devote their time and attention more faithfully to 
the interests committed to their charge, and the fact that the directors held 
one-fifth of the shares of the company could not but strengthen the con- 
fidence with which they were regarded by shareholders. 

Mr. B. Scott, in rising to second the motion, said he should not have 
ventured to address the meeting a second time, but that it might be thought 
that from his former connection with the bank, he might know more of the 
management than some other shareholders. Mr. Aste had told the meeting 
that the directors held one-fifth of the shares of the company. He (Mr. 
Scott) rather thought they held more than that, and that withthe addition 
of the shares held by their partners and relatives, and with the shares 
which he and his relatives held, the amount would be not less than one- 
third of the capital. A shareholder, dissatisfied with the price of the shares 
in the market, had asked him if he thought the directors were selling their 
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shares, and his reply-was that he knew, on the contrary, that they were 
buying. (Hear, hear.) This gentleman was permitted, upon application, 
to see the share list, with a view of ascertaining the holdings of the 
directors, and of their relatives, and the examination brought out the 
curious fact which he (Mr. Scott) was not aware of at the time, that every 
member of the board, without a single exception, had continued to increase 
his holding from the establishment of the bank up to the present time. 
(Hear, hear.) He thought he was justified in saying that gentlemen who 
showed such confidence in the concern, and who conducted the business 
with so much ability, energy, and attention, were deserving of the best 
thanks of the shareholders. 

The resolution having been adopted by acclamation, 

The Chairman, on the part of his brother directors, and for himself, 
thanked the meeting most sincerely for the way in which they had received 
the proposition. He could assure them that, having been connected with 
the bank from the first, and having been in fact one of its promoters, it was 
a source of the greatest possible gratification to him to see it now firmly 
established. It was perfectly true, as had been stated, that the directors 
had so much confidence in the concern that, so far from having sold shares, 
there was no director who held less now than on the first formation of the 
bank, and, collectively, he believed their holdings had been increased by 
three times the amount at first subscribed by them. It was natural that 
shareholders should be anxious to know all that was going on, and, for his 
own part, as a public man, the more his conduct was inquired into the better 
he liked it, for he was quite sure there was nothing like mutual confidence 
between persons who were in any way connected. But in a matter of this 
kind, where they were ail partners in ane concern, it was quite right that 
any one of the partners should receive all the information that he had a fair 
right to ask for, and he could only say, on the part of the board, that they 
had instructed their officers to act upon this principle to the fullest extent in 
regard to the general business of the bank. 

Mr. Gunton proposed, and Mr. G. Bone seconded, a vote of thanks to Mr. 
Marshall, the manager, Mr. Allen, the secretary, and the other officers of 
the bank, for the excellent manner in which their duties were discharged. 

The Chairman, in putting the resolution, expressed the gratitude of the 
directors to their officers for the way in which upon all occasions they 
exerted themselves, and for their unremitting attention to business, He 
believed there was no establishment in the City of London that could boast 
of a better staff of officers than the Bank of London. 

The motion having been carried, 

Mr. Marshall returned thanks, and expressed his most hearty hope that 
the chairman’s prophecy of an increased dividend at Christmas would be 
fulfilled. A great deal depended upon the directors, but a great deal more 
more depended upon the public, and he trusted that the shareholders would 
neglect no opportunity of sending business to the bank. 

The meeting then separated. 





THE COLONIAL BANK. 


Tue forty-seventh half-yearly general meeting of the shareholders in this 
company, was held on the 3rd July, at the London Tavern, Bishopsgate 
Street, Mr. C. Marryat, the Chairman of the board of directors, presided. 
The Secretary read the following report :— 
In accordance with the requisitions of the charter, the directors sub- 
mit to the proprietors the following statement of the debts and assets of 
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the corporation on the 31st of December, 1860, which comprises the net 
profit made during the half-year ending at that period, viz :— 


DEBTS, 
Circulation ... eee eos Pon sk a oo £265,572 
Deposits, bills payable, and other liabilities... ooo w- —-:1,478,443 
Paid-up capital... ove on wee oon eee oe 500,000 
Reserved fund se ove eve ose one eee ove 80,940 
Net profit ... eee eve ove eee eee ose eee 36,774 





£2,361,730 








ASSETS, 
Specie ii one ai ese ia oss ws ove 
Due to the bank in the colonies on bills discounted and 
purchased, including those past due nee eee 1,238,482 
Due to the bank in the colonies on current accounts oun 36,777 
Due to the bank in London on bills remitted, cash at 
bankers, &c,_.. 


278,965 11 11 


Bank premises and furniture in London and in the colonies 4,468 





1 1 
2 8 
803,037 9 9 
9 2 
14 


£2,361,730 7 





The directors have much pleasure in being able again to present to the 
proprietors such a satisfactory statement, and to add that the latest 
accounts received from the branches compare favourably with those of the 
corresponding period of the preceding year. They now therefore recom- 
mend that out of the net profits reported above, which amounts, after 
providing for income-tax, and for all bad and doubtful debts, to 
£36,774. Os. 7d., a dividend be made of 5 per cent., for the half-year 
ending 31st December, 1860, being at the rate of 10 per cent. per annum 
on the paid-up capital of the corporation, which will require £25,000, 
leaving £11,774. 0s. 7d. to be added to the reserve fund, which will then 
amount to £92.714. 18s. 4d. 

The Chairman, in moving the adoption of the report, said, as the share- 
holders had had the accounts in their possession for some days, and as they 
afforded all the information he could give, it would not be necessary for 
him to detain them with any lengthened observations. He might, however, 
say that the progress of the bank was generally satisfactory. They had, 
of course, experienced losses like other undertakings of a similar character, 
but, such as they had been, they were amply provided for. 

Mr. Mocatta would like to be informed whether the bank was likely to 
be injuriously affected by the disruption in America. 

The Chairman said no doubt injurious effects would be produced in a 
variety of ways if the war went on; but, directly, the bank was not likely 
to be affected, inasmuch as the directors had already stopped direct com- 
munication with New York to avoid anything of the kind, (Hear, hear.) 

In reply to a question from a shareholder, 

The Chairman said he thought it unadvisable to state publicly the extent 
of their losses, or in what direction they had been sustained. 

Mr. Hines said he had been a shareholder from the first, and had great 
confidence in the board; but he put it to them whether they ought not to 
divide a tithe more of the earnings than they proposed to do. He had 
anxiously watched the reserve fund, which he thought was being increased 
more rapidly than necessary. He should like a small increase to the 
dividend, and believed another £2,500 might be devoted to that purpose. 
The reserve fund would then be £90,000, and next year the goal of 
£100,000 could be reached. (Hear, hear.) The increase in the dividend 
would enhance the value of the shares, which at present were quoted at 
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37, 38, and 39—certainly below what they ought to be. With a dividend 
of 10 per cent. they ought to be quoted at 40. He threw the subject out 
as 4 suggestion, but would not press it to disturb the unanimity of the 
meeting. 

Mr. ©. Cave, a director, said that his hon. friend knew the value of a 
large reserve as well as any man in private business, and therefore he was 
somewhat surprised that he should not also wish for it in his corporate 
capacity. The directors felt that the reserve fund should amount to 
£100,000, not only as a defence against any sudden calamity, but to main- 
tain the regularity of the dividend. (Hear, hear.) When they arrived at 
the happy goal of £100,000 they would then increase the dividend in the 
shape of a bonus, but not even then to the full extent of their earnings, for 
it would still be necessary to put by something to meet the great responsi- 
bility of their vastly increasing business. (Hear, hear.) : 

Mr. Scott said that whilst he should like an increase of dividend, he 
hoped that prudence would never be lost sight of. (Hear, hear.) 

The report was then adopted, and a dividend of 5 per cent. for the half- 
year declared. 

A vote of thanks to the chairman brought the proceedings to a close, 





THE SHROPSHIRE BANKING COMPANY. 


THE annual general meeting of the proprietors of this bank was held at 
Shiffnall on the 16th of July, Mr. Henry Dickinson in the chair, when the 
following report was agreed to :— 

The directors of the Shropshire Banking Company have much pleasure 
in meeting the proprietors and presenting their usual annual report. The 
accounts, which have been duly audited by the auditor, Mr. Banks, show the 
net profits for the year to be £5,267. lis, 5d., to which has to be added 
£129. 2s. 8d., the balance brought forward from last year’s statement, 
making a total of £5,396. 18s. ld. Under these circumstances the 
directors have now the gratification of recommending a dividend of five 
shillings per share, a sum which they consider the improved state of the 
bank fully justifies. This will absorb £3,750; and after adding £1,395 to 
the guarantee fund, which will then amount to £5,090, leave a balance of 
£251. 18s. 1d, to be carried forward to next year’s account. Should this 
recommendation be adopted the account will then stand as follows :— 

Net profits for the year ending June, 1861 os ‘i ooo £5,267 15 5 
Balance from last year ose av ees “a 129 2 8 








£5,396 18 1 
Dividend 5s, per share ove oe Pe one ns .. £3,750 0 0 
To be carried to guarantee fund... eee ars ain -. =: 1,395 0 O 
Balance to next year’s account one és ooo ose ov 251 18 1 








£5,396 18 1 


The guarantee fund will be as under :— 


Amount from last year’s statement, invested in the 3 per cent. a 

Consels Ms nee iil ‘si a ner .- £3,500 0 0 
Interest at 3 per cent. eee = jae ose ose ooo 105 0 0 
To be added from this year’s profits as me it oe §6€«.:«d<8,895B_—sD—-—« OO 





—_ 


£5,000 0 0 





The report and balance-sheet having been read and discussed, Mr. 
Henry Dickinson moved, and Mr. G. Phillips seconded, that the report now 
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read be confirmed and printed, and that a copy be sent to each pro- 
prietor ; and that a dividend of five shillings per share be paid to the 
proprietors on the Ist of August next.—Carried unanimously. Mr. Palin 
moved, and Mr. Thomas Smith seconded, that the directors Francis 
William Yates and William Wyley, Esqrs., who retire by rotation in 
accordance with the deed of settlement, be re-elected.—Carried unani- 
mously. Mr. Edward Lander moved, and Mr. Thomson seconded, a vote of 
thanks to the directors and officers of the bank for their care and attention 
to the interests of the shareholders.—Carried unanimously. Mr. John 
Smith proposed, and Mr. Cope seconded, a vote of thanks to Mr. Smith 
(the manager,) for his efficient services in the conduct of the affairs of the 
bank,—Carried unanimously. 





THE LONDON JOINT-STOCK BANK. 


Tue half-yearly meeting of the directors of this bank was held on the 
18th July, at their establishment in Princes Street, Bank : Mr. P. W. Flower 
occupied the chuir. 

The Secretary (Mr. Kennedy) having read the notice convening the 
meeting, read the 48th report, which was as follows :— 

The annexed accounts, which the directors have the pleasure of sub- 
mitting to the shareholders, show that the bank has realised during the 
past half-year a net profit of £84,006. 15s. 10d., which is appropriated as 
follows, viz. :—£37,500 to the usual dividend at the rate of 12} per cent. per 
annum ; £37,500 to a bonus of 12s. 6d. per share ; and £9,006. 15s. 10d. to 
the augmentation of the guarantee fund. The decline in the market value 
of Government and Indian securities since the 3lst December having 
reduced the value of these held by the bank on the 29th of June to the 
extent of £17,875, that sum is carried to the debit of the guarantee fund, 
which fund, being credited with six months’ interest, and the undivided 
profit stated above, now amounts to £198,458. 5s. 9d. It will be satisfac- 
tory to the shareholders to learn that the sum reserved from the profits of 
last year has proved ample to cover the loss sustained by the failures in the 
leather trade, and that some portion of it will probably be recovered on the 
final liquidation of the bankrupt estates. The directors have to announce 
that the bank has been deprived of the valuable services of one of its few 
remaining original directors and founders, by the resignation of their friend 
Ambrose Moore, Esq.; and they desire, at the same time, to record their 
high appreciation of their late colleague’s talents, and of his unremitting 
attention, during so many years, to the affairs of the bank. The retirement 
of this gentleman, induced by considerations of health, will make it neces- 
sary to call an early general meeting to fill up the vacant seat at the 
board. The dividend and bonus, free from income tax, will be payable on 
and after Friday, the 25th inst. 


Dr. Liabilities and Assets, June 29th, 1861. 
Capital paid up, viz., 60,000 shares at £10 each ... oe £600,000 0 0 
Amount due by the bank ae eco coe ee 11,425,087 8 7 

Amount of the guarantee fund, December 31st, 1860, 

£204,262. 11s. 2d.; six months’ interest on ditto, at £3 

er cent. per annum, £3,063. 18s. 9d.—£207,326. 9s. 11d.; 

ess, decrease since the valuation on 31st December, 1860, 

in the market value of Government and East Indian 
securities held by the bank, £17,875 ... eee ees 189,451 9 11 
Amount carried to profit and loss account ose “o 151,719 15 3 








£12,366,208 13 9 
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"Or. : 
Exchequer bills, Indian debentures, and Government Stock £1,142,840 4 1 


Cash, loan, bills discounted, and other securities... case 11,185,043 9 8 
Building, furniture, &c., in Princes Street, £31,325; ditto 
ditto in Pall Mall, £7,000... ceo a ooo £38,325 0 0 








£12,366,208 13 9 
PS BL 


Dr. Profit and Loss Account—Half-year ending June 29th. 


Current expenses, proportion of building expenses, directors’ 
remuneration, income tax, &c. os ove $00 : 
Amount carried to profit and loss new account, being rebate 

of interest on bills discounted not yet due... an eee 40,527 1 0 
Dividend account for the payment of half-a-year’s dividend, 
at the rate of 124 per cent. per annnm, upon £600,000, 


£27,115 18 5 


amount of paid-up capital upon 60,000 shares... ose 37,500 0 0 
Ditto fer the payment of a bonus of 12s. 6d. per share... 37,500 0 0 
Amount carried to guarantee fund ... ae eee pee 9,076 15 10 





£151,719 15 3 











Cr. 
Balance brought down... sie ‘sn a pom ia £151,719 15 3 


The Chairman said he had now to declare a dividend after the rate of 
£12. 10s. per centum per annum upon £600,000, the amount of the paid-up 
capital upon 60,000 shares, and a bonus of 12s. 6d. per share, payable on 
and after Friday, the 26th instant. He had also to move that the report 
be received, printed, and circulated amongst the shareholders. 

Mr. Henry Lee seconded the motion, and it was put and carried 
unanimously. 

The Chairman said this concluded the business. He had no further 
remark to make, except it was to congratulate the meeting on the success 
of the bank during the past year. 

Mr. Corney said he presumed that the silence of the shareholders indi- 
eated that they had no complaints to make ; he certainly had none, and he 
thought they would be doing an injustice to the directors if they did not 
return to them a vote of thanks for the way in which they managed the 
affairs of the bank. (Hear, hear.) He had his fears on the last occasion 
of their meeting that their calculations would not meet all the demands of 
the leather trade losses. They were now happily relieved of that anxiety, 
and found that they had rightly estimated the amount of the loss, and that 
they would probably have a small balance in their favour. He begged to move 
that the best thanks of the shareholders be returned to the chairman and 
the board of directors for their constant attention to the business of the 
bank, and the — they had displayed in conducting its operations so 
successfully. (Hear, hear.) 

The resolution was put, seconded, and carried unanimously. 

The Chairman said, on the part of himself and his brother directors, he 
begged to return their best thanks for the expression and approval of the 
management of the business of the bank. He could not promise them that 
the endeavours of the directors should be greater in the future than they 
had been in the past, but he might confidently say that there should never 
be less. The proprietors went from that room with his confident assurance 
that the bank was never more prosperous than it was at the present time. 
(Hear, hear.) 

Mr. Corney then moved a vote of thanks to the manager of the bank. 
The resolution was seconded and carried unanimously. 

Mr. Hewett, the manager, said he had to thank them for the kind manner 
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.in which they had-passed the resolution. He was much pleased with the 
position of the affairs of the bank, and it was exceedingly gratifying to him 
to receive this mark of approbation for the small share he had in bringing 
them to the present state. 

The meeting then terminated. 





NATIONAL DISCOUNT COMPANY (LIMITED). 


Aw extraordinary meeting of the proprietors of this company was held on 
the 24th July, at the London Tavern: F. W. Russell, Esq., M.P., occupied 
the chair. 

The secretary read the report of the directors and statement of accounts, 
which were as follows :— 

The directors have satisfaction in submitting to the shareholders the 
result of their operations for the half-year ending the 30th of June last. 
By the annexed account it will be seen that the gross profit amounts to 
£37,913. 5s. 2d., and that after defraying the current expenditure, writing 
off the usual proportion of the preliminary expenses, and reserving 
£15,526, 19s. 7d. for rebate of interest on bills discounted, not yet due, 
there remains a disposable balance of £17,459. 10s. 3d. The directors 
therefore recommend the appropriation of £9,633. 12s. 6d. to the payment 
of a dividend at the rate of 5 per cent, per annum, free of income-tax, and 
that the balance £7,825. 17s. 9d. be carried to the credit of the reserve 
fund, which, with accrued interest, will then amount to £16,115. lls. 2d. 
It will be satisfactory to the shareholders to learn that the amount written 
off in the last account is amply sufficient to cover the loss occasioned by 
the failures in the leather trade. 


Dr. Balance-sheet, June 29th, 1861. 
Capital called up, viz.: £5 per share on 77,069 shares vee §=—£385,345 0 


0 

Amount due by the company on loans, deposits, &c. ... eco ©62,901,721 17 6 

Premises redemption fund see see wee eve eco 312 3 2 
Reserve fund balance, 31st December, 1860, £8,167. 3s. 4d.; 
six months’ interest thereon, at 3 per cent, per annum, 

£122. 108.1d. ... . ee 8,289 13 5 


Amount at’ credit of profit and less account, as shown on 
statement B. __.., ees eee eos eee eee eee 17,459 10 3 





£3,313,128 4 4 








Cr. 
Cash at banker’s .., — ne _ i _ «. £20,468 2 6 
Bills discounted, government and other securities, &c. «» 3,247,916 18 11 
Preliminary expenses... seo eee ea vee eee 500 0 0 
Premises in Cornhill ‘i ce ie ‘sai ae Sain 44,243 2 11 








£3,313,128 4 4 


: 


Dr. Profit and Loss Account for the half-year ending June 29th. 
Current expenses, directors’ and auditors’ remuneration, 


income tax, and interest on reserve .. _— ane ae £4,426 15 4 
Amount written off preliminary expenses vee eve oe 500 0 0 
Rebate of interest on bills not due, carried to new account ... 15,526 19 7 
Dividend at the rate of five per cent. per annum, £9,633. 12s. 6d.; 

addition to reserve fund, £7,835. 16s. 9d. ... a anes 17,459 10 3 








£37,913 5 2 
—_—— 


Cr. 
Gross profits during the half-year si eve see . £37,913 5 2 
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. The Chairman said—I shall not detain you for any lengthened period, in 
oint of fact the whole state of our affairs has been very prosaic during the 
ast six months, presenting so very different an aspect to that which they 
did in the preceding six months, that you will agree with me that it is 
satisfactory that I am on this occasion almost unable to find material for a 
speech to address you. During the past half-year we have gone through a 
very eventful period in regard to the commerce of the country. Although 
there was, owing to circumstances, in the early part of the time a drain of 
several millions, so prosperous is the state of the country at present that 
that drain has scarcely been felt; it has scarcely disturbed the state of 
commercial affairs, but it was sufficient to produce the greatest caution in 
the management of an establishment like this. Then, again in the Levant 
trade, there have been great disturbances and losses, and if we look to the 
other side of the Atlantic I fear we shall find that by this time our neigh- 
bours there are involved in all the horrors of civil war These are matters 
that are likely to have a material effect on the affairs of this country, and 
which render the greatest possible circumspection necessary to enable us to 
steer clear of the difficulties which present themselves on every side. 
Though this has been the case, such has been the care of the management, 
such has been the advantage of past experience, that we have steered 
through all these difficulties without the slightest injury, and we have the 
satisfaction of reporting to you, the proprietors, that we have passed 
through the last six months without any losses; as to those of last year it 
is as well we should remind you that the sum we set aside to meet them, 
which was a liberal allowance, has been found sufficient fully to cover 
them, I will not detain you longer, but will move that the report be 
received, adopted, and entered on the minutes, in order to afford proprie- 
tors an opportunity of asking any question or of making any statement 
they may think fit. 

The motion having been seconded, 

Mr. James Slater said, in rising to offera few remarks upon this 
balance-sheet, he would detain them as short a time as possible, and as he 
had to deal with figures they would be kind enough to grant him the 
indulgence of referring to his notes. All the monetary establishments of 
this city had had a very favourable half-year, and it would be gratifying 
to the proprietors of this company that they had had a fair share of the 
general prosperity. Only once had this half-year’s revenue been exceeded : 
that was in June, 1858, when the net profits amounted to the sum of 
£19,691. Last Christmas the net profits amounted to £18,148, but this 
sum arose from the circumstance of £5,014 being carried forward from 
the previous half-year, making the actual sum at Christmas last £13,134. 
The disposable balance this half-year amounted to the sum of £17,459. 
The directors out of that sum recommended a dividend at the rate of 5 
per cent. for the year, absorbing £9,633, and carrying the balance, £7,825, 
to the reserve fund, making that fund now amount to £16,115, approxima- 
ting nearly to what it stood at in June, 1859, or two years ago; it then 
stood at £18,740. This abundantly showed the elasticity of their 
resources. Last Wednesday, at the meeting of the London and West- 
minster Bank, it was stated from the chair that the commercial stability of 
the country never was in a more sound or more healthy state. He yielded 
to none in the room in anxiety for laying by and keeping intact a good 
round sum as areserve fund for the purpose of equalising dividends and 
making provision for unforeseen losses beyond the average estimate. The 
directors proposed in this balance-sheet, out of the net earnings of £17,459 
for the past six months, to divide the small sum of 5 per cent., and he 
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thought that many of those present would coincide with him that the division 
ought to be 6 per cent. in lieu of five. They were aware their preliminary 
expenses cost the great sum of £5,614, and with the £500 taken this half- 
year towards the liquidation of this sum, there was now left only £320 to 
pay. This, therefore, now was all but wiped out of the balance-sheet, and 
this £500, which had appeared every half-year, was above a fourth of the 
sum required half-yearly to enable them to receive 6 per cent. In this 
company’s probationary career 5 per cent. was not to be found fault with. 
It was fair to confess that the present balance-sheet revealed a high state 
of prosperity, even with the very increased value of money, and they had 
heard it advanced from the chair that they were to prosper better when 
money was cheap. They had now been five years in busivess, a very 
decent apprenticeship, and they ought now to be pretty well masters of 
their trade, and the statement of to-day showed they were so. They had 
an ample share of ill luck, they had had their “ empty teaspoons,” and had 
paid the penalty pertaining to most new beginners. His confidence was 
greatly strengthened in the ultimate success of the company, and he believed 
the time was not far distant when they would be receiving an increased 
dividend, advantageous to themselves, and at the same time according at 
their liberal rates corresponding advantages to their customers. The sum 
required to pay an extra 1 per cent. per annum amounted for the half-year 
to the sum of £1,926. As he had said, by the balance-sheet it was pro- 
posed to carry this half-year £7,825 to the reserve fund; he threw out the 
suggestion to carry £6,000 to that fund, and divide now as at the rate of 
6 per cent. for the year; and he had given them, in his opinion good 
reasons for this change. In conclusion he had advanced in support of his 
argument—first, the commercial stability of the country; secondly, their 
five years’ apprenticeship; thirdly, their increased knowledge of their 
trade; fourthly, their increased earnings. It would also tend to place 
their shares in a more favourable aspect, which done, they should stand 
altogether better in the estimation of their depositors and the public at 
large. He had done; he did not rise to make a motion for 6 per cent. ; all 
he wished was for the directors to take it into their consideration, as the 
time had now fully arrived for an increased dividend, and they were 
fully warranted, from their earnings, in paying the same. Any praise 
he could give to the direction for their able management duriag the 
past year they well deserved, and that feeling his brother shareholders, no 
doubt, shared. 

Mr. J. Brown, whilst he was entirely opposed to muzzling the ox, and 
was a strong advocate for increasing the dividends at as early a period as 
possible, could not believe the time had yet arrived when they should think 
of dividing any portion of their reserve fund. it was gratifying to find 
that their profits were equal to 10 per cent., and if they persevered in the 
same course they had done hitherto, in the next half-year he hoped they 
would be enabled to divide 6 per cent. 

Mr. Beattie would like to know whether it was not illegal to apply any 
part of the reserve fund to the payment of dividends. 

Mr. Johns said no doubt the directors could vote any part of the reserve 
fund for the payment of dividends. Whilst he agreed with some things 
that had been said, he could not but feel the amount due by the company 
on loans and deposits—namely, £2,901,721—was very large. Those loans 
should be looked after most carefully ; and it would be well, he believed, if 
the example of the London Discount Company were carefully considered, 
for he thought it was better to stop when they had lost 2s. 6d. than when 
they had lost £1..2s. 6d. He thought their experience had not proved 














Reports of Joint-Stock Banks. 589 


that they were a flourishing concern. It was well known that every year 
merchants in various branches were liable to heavy losses from which 
this company was likely to suffer. It was not like a bank which 
had a large amount of floating capital it could use without paying 
interest; on the contrary, it had to pay interest for nearly all its 
money. There was another point. Their expenses were utterly dispro- 
portionate to their earnings and their dividends. They found large railway 
companies, who had great expenses in working their lines and maintaining 
their rolling stock, who nevertheless kept their expenses down to 45 per 
cent.; and yet the working expenses of this company amounted to 50 or 55 
per cent., and their reserve fund was a mere bagatelle, £16,000, which 
might be swept away at any moment by a few failures. Then they came 
to their capital, £380,000, and their loans at two millions and a half. He 
thought this state of things unsatisfactory, and if they could not get their 
shares at a better price than they were now able the sooner the company 
was wound up the better. 

The Chairman said there was every desire on the part of the directors 
to keep down the expenses as much as possible. He thought observations 
of a mere declamatory character, such as those just uttered, not terminating 
in any resolution, were calculated to injure rather than advance the interests 
of the company. 

Mr. Oliffe thought it quite competent for any proprietor to make any 
remarks he thought necessary and proper without concluding with a motion, 
He was not about to object to the dividend being fixed at 5 per cent., for he 
thought that if the directors had erred it was rather on the right side than 
otherwise; but he thought that the time had arrived when they might fairly 
call upon the directors to give some idea Of the time when, in their opinion, 
an increased dividend might reasonably be expected. He also wished to 
know how that incubus in Cornhill progressed, and how soon they were 
likely to be relieved of some of the expense of the establishment there. 

The Chairman said, with regard to the question asked as to the reserve 
fund, on reference to the deed he found that the directors could appro- 
priate it to the equilization of dividends, as well as other purposes. As to 
the other question, until the reserve fund amounted to one-half the paid-up 
capital, half the profits over 5 per cent. must go to the reserve fund; no 
doubt, however, they would soon be in a position to divide a larger 
dividend, although it could not be expected that the directors should name 
any particular time. 

Mr. Johns said he had not moved a resolution on the subject of winding 
up the company simply because he thought he was acting more courteously 
to the directors in only offering a suggestion; but after the remarks of the 
chairman, he now gave notice that at the next meeting he should move a 
resolution to the effect that the company be at once wound up; and he 
should take steps to call the proprietors together prior to that meeting to 
discuss the matter. 

The Chairman said, as to the premises in Cornhill, the letting of part of 
them was under consideration. 

The report was then adopted, and 

A dividend at the rate of £5 per cent. declared. 

Mr. Brown moved a vote of thanks to the directors, expressing a belief 
that Mr. Johns was alone in his, want of confidence in them. 

Mr. Johns said, so far from having any want of confidence in the direc- 
tors, he had much pleasure in seconding the motion just made. What he 
said was, that their experiment had now been tried for five years, and they 
had made but very little progress. The reserve fund was a bagatelle that 
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might be washed away in a moment, and the most satisfactory course 
would be at once to wind up and get back their money. Their profits were too 
small compared with the risk ; and whilst he did not for a moment impeach 
the management, he could not help feeling, as the London Discount Com- 
pany felt, that this kind of institution had been a failure, and should be 
wound up, when that could be done without causing very great loss. 

The resolution was carried. 

The Chairman briefly acknowledged the compliment. 

A vote of thanks to the manager, secretary, and officers of the company 
was carried, and acknowledged by Mr. Morrison. 

The meeting then terminated. 





Zeqal Miscellany. 








THE PRESTON OLD BANK. 


Tue second sitting required by the act of parliament was held on the 28th 
of June, at the Manchester District Court of Bankruptcy, when the proposal 
of the petitioner, considered at the first sitting on the 29th ult., was 
assented to by the creditors present or represented, and received the con- 
firmation of the court. Mr. Worthington, of the firm of Sale, Worthington, 
Shipman and Seddon, solicitors under the petition, stated that debts had 
been proved by 2,300 creditors to the amount of £540,000; that no 
opposition was offered; and those actually proving and recording their 
debts, chiefly by powers of attorney held by Messrs, Wilson, Deacon and 
Wilson, solicitors, Preston, and himself, were upwards of 2,000 in number, 
and £480,000 inamount. He further stated that the realization of the 
estate was proceeding favourably, and that a first dividend, which would 
doubtless exceed the stipulated 6s. 8d. in the pound, would be paid to the 
creditors within the time first named, namely, six weeks from the present 
day. The Commissioner remarked that this was the largest estate, to his 
knowledge, and with an unusually numerous body of creditors even for the 
magnitude of the estate, ever attempted to be carried through under the 
private arrangement clauses, and that it was highly creditable to the 
solicitors and accountant (Mr. Halliday) engaged in the case, that the pro- 
ceedings had been so far perfected within so short a period after the filing 
of the petition, and actually within a month after the first sitting of the 
court under the petition. 





IN RE THE DISTRICT SAVINGS BANK (LIMITED) WINDING UP. 


Tuts case was brought before Mr. Commissioner Holroyd, in the Court of 
Bankruptcy, on the 12th July. 

The Company has offices at 67, Fleet Street, and district offices in various 
parts of the country, including Bath. Its debts are supposed to be con- 
siderable, and the list of shareholders is very large. 

Messrs. Gibbs and Tucker, on behalf of a holder of 1,000 shares, pre- 
sented a petition for a winding-up order against the Company. ‘The peti- 
tion, as arranged, will be heard on the 3rd of August. 





IN RE THE NORTHUMBERLAND AND DURHAM DISTRICT RANKING COMPANY, 


A summons was heard in the Court of Chancery on the 12th July, by Vice- 
Chancellor Kindersley, under the following circumstances :— 
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This company, which is being wound up in chambers, is, with certain 
railway companies, mortgagee of the Derwent and Consett Iron Company, 
which, as it appeared by the evidence, had for 14 years carried on business 
at a loss of £18,000 per annum. Certain of the shareholders of the bank 
then became managers of the company, and it was alleged that from the 
time of such new management, at all events, no such annual loss had 
occurred, and the iron markets, as to pig iron, in which the company dealt, 
being in a very depressed state, in ordinary times, a profit would have been 
realized. The debt to the bank originally amounted to £425,000, which 
had been reduced to £360,000, and, by an arrangement now in action, 
£3,000 would be to be paid shortly; on the Ist of September, 1861, 
£90,000 ; on the Ist of September, 1862, £90,000 ; in 1863, £47,500, and the 
same sum in 1864. Under these circumstances the liquidators, upon the 
evidence of Mr. Palmer, a great iron owner, and Mr. Dale, an inspector of 
the Derwent Iron Company, had proposed to give the iron company 
three years’ time, during which the above arrangement was to be post- 
poned, but that a monthly sum of £2,000 until it reached £50,000 should 
be meantime paid, which arose from the carrying of iron by the North 
Eastern Railway Company of the ore or ironstone, and which it was agreed 
should be paid for the benefit of the bank. 

Mr. G. M. Giffard and Mr. Field appeared for the liquidators. 

Mr. Baggallay, for the railway company (mortgagees) and for the Dar- 
lington creditors, and Mr. Little, for the iron company, argued in support 
of the proposal. 

Mr. Glasse and Mr. Roxburgh, for a certain section of creditors, opposed 
it, contending generally that they considered, inasmuch as this was a 
limited company, and all the shares had been paid up, they would be safer 
in realizing at once than in waiting for the three years. They referred 
also to the general conduct of matters relating to the bank, and the unsatis- 
factory practice in chambers, whereby it was alleged matters were disposed 
of, some of the parties left, and, others remaining behind, other matters 
were disposed of and entered in the minutes. 

The Vice-Chancellor said, however he must regret the course here 
adopted, so disastrous to those most interested, he could not say it was not 
justified. The question was simply what course would put most money into 
the pockets of the creditors. A great deal had been said about what was 
already done, when the only question was as to the future. The liquidators 
had been charged with miscarriage and error, and they could protect them- 
selves, as counsel appeared for them, but others were included in the impu- 
tation who could not, and whom the Court was bound to protect. It was 
an imputation on gentlemen of skill, learning, and ability, who were most 
beneficial to suitors, and upon instructions given to counsel which were 
utterly without foundation, and, it being particularly stated that a solicitor 
was not present, whose name appeared on the minutes of the proceedings as 
being present. There was no affidavit or evidence in support of the charge, 
and the Court must support their character as public servants, Ifthe Court 
was not, unfortunately, called upon to form its own opinion, it would adopt 
that of those who knew so much better on the subject in dispute; but it 
could not do so, and, his Honour having refused to do so in a similar case, 
the Lords Justices had affirmed that view. Of the two views, that which 
supported the proposal appeared the most speculative ; but the Court really 
had not the proper means of forming a judgment, and therefore all that 
could be done was simply not to adopt the proposal, leaving the parties to 
take such course as they thought proper. As the matter was, in fact, now 
in chambers, nothing would be now done as to costs. 
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THE BANK OF TURKEY. 


Whar are the directors of this establishment about? Have 
they done anything towards resuscitating the undertaking, or 
are the deposits being frittered away in general and useless 
expenditure? Surely it is time that the shareholders took some 
decisive action in the matter, for a long period has elapsed since 
the promise was made on their behalf that either the deposits 
should be returned or the project should be proceeded with. 
The accession of a new sultan, the vigorous alterations he is 
making, and the prospect of a much better administration of 
public affairs, lead to the impression that the bank may be 
recognised. If this really is the case, why do not the directors 
boldly say so at once? Of course they will bave the opposition 
of the Ottoman Bank to contend against, and also a few of the 
favoured Greek firms, but this will be nothing to the advantage 
of an increase of sound banking business in Turkey and its chief 
cities through the agency of such a powerful institution. If active 
steps, with a chance of success, are not being followed by the 
board, who number among them many responsible gentlemen, 
then no time should be lost in adjusting outstanding accounts, 
and on finally settling the affairs of the Company. The share- 
holders are not unreasonable in their request that one or the other 
course should be pursued, and that without further hesitation. 








THE FINANCIAL AND COMMERCIAL CONDITION OF RUSSIA. 


A Report on the financial and commercial condition of Russia, by Mr. 
Erskine, Her Majesty’s Secretary of Legation at St. Petersburg, has just 
been printed. The Russian Government not having yet become alive to 
the expediency of publishing an account of revenue and expenditure, the 
materials on that head are few, the latest statement pretending to pre- 
cision, but which, after all, was without any authentic stamp, being that 
published by Baron de Reden for 1852. The opinion is that at the present 
day the expenditure is about £44,500,000, and the revenue about 
£40,000,000, showing a deficiency of £4,500,000 sterling. In 1858 the 
cost of the army alone was estimated at about £15,000,000. The most 
productive source of Russian revenue is the duty on spirits, amounting to 
the astonishing sum of £19,000,000 per annum. This revenue is farmed 
out to the highest bidders, and is now in the hands of 216 persons, who 
retail the spirits at about 1s. 4d. per imperial quart. With regard to the 
public debt of Russia, a statement compiled by Mr. G. F. Kolb, which is 
said to be worthy of credit, places the total at £243,000,000, to which 
must be added the £8,000,000 loan contracted in August last with Messrs. 
Baring and Hope, thus raising the aggregate to £251,000,000, on which the 
annual interest and sinking fund amount to more than £9,000,000. This 
debt has accumulated steadily, and in most cases largely, during every 
year of the present century, with the exception of the interval between 
1824 and 1828, In the year 1859 the increase was £30,475,759. In addi- 
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tion to the funded debt the Government are liable for the note circulation, 
of over £100,000,000. The exports consist principally of grain, timber, 
hides, flax, tallow, hemp, iron, copper, wool, potash, bristles, and seeds. 
The imports for consumption are mainly sugar, oil, coffee, cotton, cotton 
manufactures, and cotton yarn, wool and woollen manufactures, silk and 
silk manufactures, wine, dye-stuffs, fruit, machinery, and linens. In 1858 
the specie exported was £4,600,000, against £1,000,000 imported. The 
following table exhibits roughly the value of the foreign trade of Russia in 
the same year :— 


Exports. Imports. 





Sweden arr en £159,000 soe £21,000 
Norway eee owe 79,000 see 238,000 
Prussia on ane 2,380,000 an 3,320,000 
Denmark a sae 480,000 ans 110,000 
Hanseatic Cities... ii 420,000 ‘i 1,740,000 
Netherlands ‘a ie 1,060,000 poe 1,260,000 
Belgium ae on 480,000... 160,000 
Great Britain... asi 10,100,000 aia 6,450,000 
France one on 2,500,000 mom 1,670,000 
Portugal “a = 60,000 al 80,000 
Spain ... ooo oe 30,000 ue 390,000 
Sardinia xan eee 400,000 peer 50,000 
Tuscany ose eee 235,000 -_ 30,000 
Two Sicilies see ose 2,000 ooo 710,000 
Austria abe eee 1,000,000 ne 1,300,000 
Ionian Islands ... a 9,000 ‘i 40,000 
Greece ... sine ooo 4,000 ern 70,000 
Turke poe oes 1,360,000 ose 1,060,000 
United States ... oe: 270,000 iat 1,160,000 
West Indies ° — i 70,000 
Other countries ... ooo 136,000 sii 235,000 

£21,164,000 £20,164,000 














The above total of imports from Great Britain, £6,450,000, greatly 
exceeds our own Board of Trade statement of the declared value of exports 
to Russia in that year, which was only £4,053,563 ; the difference, there- 
fore, must be abscribed to the mode of valuation, coupled with the fact 
that the Russian figures include freight and importers’ profit. Of the 
Russian produce taken by Great Britain in 1858 the following were the 
proportions :— 


Grain ‘ee 


ose eee eee es  £3,200,000 
Tallow... ase te ii pan 1,720,000 
Flax — ae va eee nial 1,550,000 
Linseed and hempseed ste — aie 1,350,000 
Hemp and yarn ... pre pa po 800,000 
Wool va a a ; 550,000 
Bristles ... roe wen 235,000 


Of the different flags visiting the Russian ports in 1858, 1,757 were British, 
960 Russian, 940 Turkish, 685 Dutch, 628 Swedish, 529 Austrian, 494 
Danish, and 2,948 other nations. As regards the Russian trade with China 
by the Kiahkta frontier, the present report removes misconceptions which 
are rather widely entertained. Tea is almost the only article imported 
from that country, and, with the view of encouraging the exportation of 
Russian manufactures in return by the Kiahkta route, the quantity of tea 
conveyed by sea is limited to one or two cargoes annually. The consequence 
is that the price is so greatly enhanced as to keep down the consumption of 
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tea far below the natural demand, while the revenue is defrauded by large 
quantities being smuggled over the frontiers from the German ports. The 
town of Kiahkta, where this trade is carried on, is more than 3,500 miles 
from Moscow, and the tea regions are about the same distance from 
Kiahkta. Hence the internal conveyance amounts to 7,000 miles, and 
raises the price of middling tea, duty paid, to about 6s. or 7s. the pound, 
or fully double that at which it could be obtained from England vi¢@ Ham- 
burg. The calculation is that the Russian public, under this system, pay 
annually upwards of £1,500,000 for the encouragement of an export trade 
in Russian manufactures, valued in the official returns at less than 
£1,000,000. Mr. Erskine concludes with some observations on the agri- 
culture of Russia. Everything in this respect is very backward,but Russia 
in Europe alone possesses about 275,000,000 acres of arable land under 
cultivation, which is half as much again as all the soil of France, Austria, 
and Prussia added together, and about 18 per cent. of this consists of the 
black soil, the productive power of which up to the present time has been 
limited practically only by the difficulty of finding a market for the pro- 
duce either at home or abroad, In abundant years a great mass of grain 
is wasted, while distant regions, owing to the want of means of communi- 
cation, are afflicted with scarcity. It is impossible to estimate with 
certainty the proportion in which the produce of an average harvest exceeds 
the home demand, but the excess is far larger than the average amount of 
grain exported. The total production of Russia is believed to be 
200,000,000 quarters, while, during the three years ending 1853, the mean 
annual export was only about 5,800,000 quarters. According to one 
authority the export of grain from Russia could, if necessary, be augmented 
tenfold if the foreign demand were sufficiently steady to induce the 
grower to improve his culture and economise his crops, and if means of 
internal communication were available. 





THE DEPOSIT AND DISCOUNT BANK AND LIFE ASSURANCE 
TREASURY. 
In March, 1858, an opportunity was taken to caution the public with 
regard to a concern styling itself the Deposit and Discount Bank and 
Life Assurance Treasury, of which a Mr. Law was the manager, and 
a noble lord, since deceased, the chairman. It professed to bave a 
subscribed capital of £500,000, and sought to induce persons to become 
shareholders by an announcement that under the deed of settlement 
their liability would be limited. As this was obviously a falsehood, it 
was hoped that a prominent reference to the case would be sufficient to 
prevent any large number of persons from being drawn in. But the 
extent to which adventurers may rely upon the credulity of the public 
is beyond anything that could be supposed, and we are now presented 
with the fact that during a subsequent career of two or three years the 
undertaking has contrived to get into debt to depositors and others to 
an amount variously stated at from £55,000 to £85,000. Having 
attained this point, it stopped payment on the 15th inst., when it seems 
the cashier had not sufficient means to meet a cheque for £10 which 
was presented. Messrs. Harding, Pullein, and Co., the accountants, 
have been called in to make au investigation, and it appears that the 
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manager, Mr. Law, admits that the liabilities may reach £55,000, and 
that the deficiency cannot be less than £30,000. There are, it is said, 
220 shareholders, holding in the aggregate 285,000 shares, on which 2s. 
per share only has been called, and a petition has been presented to 
wind up the concern in the Court of Chancery. As the life assurance 
was mixed up with the banking business, and “persons in the humblest 
sphere of life’ were invited to deposit their savings, and share the 
advantages of the institution equally with individuals “of a higher 
class,” it may be feared that the misery that will ensue will be severe. 
In the printed prospectus the “ Bank of England” appear as bankers 
to the concern, but it can hardly be supposed that that establishment 
can have permitted its name thus to be used in connection with a 
scheme which was from the first stamped with illegality, and whose 
objectionable practices had been distinctly brought to public attention. 








THE COMMERCIAL BANK OF LONDON. 


Tue Commercial Bank of London have issued the following notice to their 
shareholders, proposing a return of £10 per share of the paid-up capital of 
£20. It appears that strong hopes are entertained that the liquidation will 
ultimately result in a return of the whole amount. Should this be realized 
it will afford proof, looking at the adverse state of the stock and money- 
markets that has prevailed ever since the winding up was resolved upon, 
after the discovery of Durdin’s frauds in February, of the sound position 
of the establishment at that time, and of the absence of any imperative 
cause for a cessation of its business :— 
“ Commercial Bank of London, Lothbury, July 2nd. 

“Referring to the meeting of the proprietors of this bank held on the 
19th of March last, and to the resolutions passed at that meeting, the 
directors have now the pleasure of informing you that they have paid off 
nearly the whole of their banking liabilities. Under these circumstances, 
the directors are desirous of making the earliest possible return to the 
proprietors of a portion of their share capital. The realization, 
however, of the remaining assets of the bank will necessarily be attended 
with some delay, and with the view therefore of accelerating a payment 
to the shareholders, and of meeting the expressed wishes of many of 
them, the directors have made an arrangement with the London and 
Westminster Bank for such an advance as will enable them to return 
at once a sum of £10 per share. Should the shareholders generally 
sanction this arrangement, the directors will be prepared to make a 
payment of £10 per share on the 31st day of July inst. 

“Tam, Sir, 
“ Your obedient servant, 
“A, R, Cursiiu,” 


THE ESTATE OF MR. J. H. COHN. 


Art a meeting of creditors on the 26th June, of Mr. J. H. Cohn, East India 
merchant, who failed about a year and a half ago, it was resolved, as we 
have already announced, subject to the approval of a meeting at Man- 
chester, to accept a payment of £22,000 in three instalments in satisfaction 
of their claims of about £60,000. At a subsequent meeting, held at 
Manchester, it was agreed to accept the composition above mentioned. 


a 
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THE ESTATE OF MESSRS. ALEXIADI, DELTA AND CO. 


A meetinG of creditors of Messrs. Alexiadi, Delta and Co., Greek 
merchants, who stopped payment about the middle of May, was held on 
the 27th June, when a pro formd balance-sheet was presented by Mr. J. E. 
Coleman, the accountant, showing liabilities amounting to £84,447, against 
assets amounting to £123,534. It appears that the engagements of the 
firm have latterly been much reduced, as in September last they were 
£450,000, and in January £210,000. The failure has arisen from the non- 
payment of debts due to the house from the Turkish Government, Messrs. 
Delta, together with one of their debtors, having a claim for about 
£200,000. In addition to the liabilities shown above there are engagements 
of about £40,000 on account of the establishment at Marseilles, against 
assets of about £20,000. Should, however, the debt due from the Ottoman 
Government be satisfactorily liquidated Messrs. Delta will have a surplus of 
£80,000 to £100,000. The following resolutions were carried :—That 
Messrs. Alexiada, Delta and Co. should continue to liquidate their estate. 
That the proceeds should be paid into an account at the banking house of 
Messrs. Heywood, Kennard and Co., in the joint names of a member of the 
firm of Messrs. Alexiadi, Delta and Co., and of a member of the firm of 
Messrs. Coleman, Turquand, Youngs, and Co., and that Messrs. Alexiadi, 
Delta and Co. take the most speedy means of communicating with their 

artners aud correspondents abroad to facilitate the settlement of their 
iabilities, That Mr. Thomas Delta be at liberty, if required, to proceed 
abroad for the purpose of carrying out the terms of his resolution. That 
this meeting be adjourned to the 29th day of August next. 











THE ESTATE OF MESSRS. LASCARIDI AND CO. 


At a meeting on the 28th June of the creditors of Messrs. Lascaridi 
and Co., Greek merchants, of London and Marseilles, a balance-sheet was 
presented by Mr. Turquand, the accountant. The estate shows a deficiency 
of nearly £109,000. The partnership was commenced on the Ist January, 
1855, the capital of the Marseilles house being fixed at £15,000, and that 
of the London firm at £116,000. The former has since been carried on 
profitably, while the operations of the latter have resulted in heavy loss, 
swallowing up the whole of its capital, and causing the deficiency above 
mentioned. ‘The operations in London were carried on by Mr. G. P. 
Lascaridi, who retired from the firm in December last. £166,425 is due 
from the London to the Marseilles house, £114,232 being represented by 
bills payable, accepted for account of the London firm, against remittances 
from Constantinople, while £52,192 is the balance of account current. If, 
therefore, the London house were in a position to discharge this debt the 
Marseilles establishment would be perfectly solvent. A portion of the 
losses occurred during the panic of 1857, and an item of £73,316 is money 
advanced to Mr. J. O. Lever, who disputes his liability for its repayment. 
The matter was referred to arbitration, and an award in favour of Mr. 
Lascaridi is now in the hands of a creditor. The bills receivable are upon 
houses which have already stopped, but which show a surplus; £43,537, 
due to the firm from parties connected with the estate, is considered an 
uncertain asset ; £27,000, represented by one firm, is the subject of a suit 
in Chancery. It was agreed that Messrs. Lascaridi and Co. shall proceed 
with the liquidation of their estate with the assistance and under the 
supervision, as far as the London firm is concerned, of two creditors, 
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MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of July. 
M. Pagliano de Mathieu, Marseilles, Italian trade. 
M. Clerian, Marseilles, merchant. 
Messrs. W. A. Sale and Co., New York, East India trade. 
Messrs. Crocker and Warren, New York, East India trade. 
Messrs. George W. Brainerd and Co., New York, wholesale grocers. 
Mr. James Grieves, London, Australian trade. 
The Monkland Iron and Steel Company, Glasgow. 
Mr. Solomon Arnold, Bradford, worsted spinners, 
Mr. Edward Allen, Bradford, worsted spinners, 








Conmumuntration, 


BILL ENDORSEMENT. 


To the Editor of the ‘‘ Bankers’ Magazine.” 
Boston, July 4th, 1861. 
Sr1r,—Your opinion on the following will oblige. A bill made payable 
to Mrs.—— without a Christian name, and endorsed the same. Te such 
an endorsement correct, and would it justify the payment of the said bill P 
I am, Sir, your obedient servant, 


{We do not consider the endorsement regular; the Christian and 
surname should be signed.] 





BANK MOVEMENT. 


Tse National Bank have declared a dividend of 8 per cent. per annum, 
together with a bonus of 15s. per share for the past half-year, free of income-tax, 
being together at the rate of 14 per cent. per annum upon the paid-up capital of 
the bank, 











BANKING OBITUARY. 


On the 17th July, at John Street, Bedford Row, Mr. Frederic Worthington 
of the Bank of England, aged 23. 








MONTHLY CHRONOLOGY. 


July 8.—Intelligence received of the failure of M, Pagliano de Mathieu, of 
Marseilles, engaged in the Italian trade. 
Also of M. Clerian, merchant, of Marseilles. 
8.—The American advices announce the suspension of Messrs. W. A. Sale and 
Co., of New York, in the East India trade. 
Of Messrs. Crocker and Warren, of New York, in the East India trade. 
Of Messrs. George W. Brainerd and Co., of New York, wholesale grocers, 
12.—Indian 5 per cent. loan tenders received at the Bank. For the 
£4,000,000 required, £21,000,000 were offered at prices ranging from 98} 
upwards, the competition being extensive. 
14,—An attempt was made on the life of the King of Prussia, whilst walking 
on the promenade at Baden Baden. A pistol was fired at his Majesty by a 
oung man named Becker, a student from Leipsic, and a native of Odessa. 
he act was prompted by political motives. The King sustained only a slight 
contusion on the neck. 
18.—Suspension announced of Mr. James Grieves, of Gracechurch Street, in 
the Australian trade, with liabilities amounting to about £60,000. 
VOL. XXI. 41 . 
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18.—Stoppage of the Monkland Iron and Steel Company, of Glasgow, with 
liabilities estimated at £250,000. 

21.—Failure of Mr. Solomon Arnold, of Bradford, worsted spinners, with 
£4,000 liabilities. 

18.—Suspension of Mr. Edward Allen, worsted spinner, Bradford, debts about 
£4,000. 

23.—Lord John Russell resigned his seat as member for the City of London, 
having been called to the House of Peers as Earl Russell. } 

25 and 26.—The Victoria Railway debentures for £1,000,000 adjudicated at 
the London and Westminster Bank. The minimum price was 105.5, and the 
whole taken in two days’ biddings at and above that value up to 105.15. 








Monetarp Gntelligence. 


MONETARY REVIEW FOR THE MONTH OF AUGUST, 1861. 


Tue financial and commercial events of the month of July have comprised 
the negotiation of the Indian 5 per cent. loan of £4,000,000 at prices 
ranging from £98. 18s. 6d. and upwards, and the placing of £1,000,000 
Victorian Railway 6 per cent. debentures at and above the minimum of 
105}, and the progress of the American difficulty. While the two former 
transactions have not disturbed the position of the money market, though 
enormous subscriptions were in each case sent in, the advices from New 
York have only produced the caution necessary to prevent operations 
being carried out on a scale to produce mischief. A few failures have 
occurred, but they have not been of a magnitude to create surprise, and 
trade, looking to the influences which surround it, must be regarded as com- 
paratively healthy. The Board of Trade returns for the latest period show 
an increase, and therefore if our connection with America has suffered, a 1 
steady extension is exhibited elsewhere—especially to the East and Germany. 
There is no want of capital for legitimate purposes, and vessels with gold 
are gradually arriving from Australia; but the Bank returns do not appear 
to be strong enough to counsel a reduction of the rate except to the extent 
of 3 per cent. Ifa lowering to that amount were adopted, it would prove 
beneficial, but the authorities of Threadneedle Street generally go to the 
length of making the drop 1 per cent. when the minimum rate is above 
5 per cent. The terms in the open market for the negotiation of first-class 
paper are 5} to 3 per cent., and in special cases a fraction under, 

English securities have exhibited a range of about one per cent. and 
there was at one moment a strong tendency to improvement. This was 
subsequently checked by the negotiation of the India 5 per cent. loan, and 
the Australian Railway Loan, both of which have taken investments from 
Consols. Now there is greater steadiness in the market, but values are 
not ne well supported. India Bonds and Exchequer Bills remain 
weak, 

Foreign Stocks have been more freely dealt in, and business has latterly 
favoured an improvement. Turkish, through the accession to power of 
the new Sultan, has rapidly advanced, the rise being equal on the average 
to between 10 and 12 per cent. A good deal of fluctuation has of course 
taken place, but on the whole the quotations are still comparatively strong. 
Peruvian and Spanish have also been dealt in to an extent stimulating a 
rise, though the activity has not been proportional with the movement in 
those of the Ottoman Government. Russian have been dull and heavy ; 
Mexican is less animuted than previously; and New Granada, Venezuela. 
&c., have been neglected. 

The Railway Share Market is not quite so strong as it was. The in- 
activity of business, with the rumours of unfavourable traffic, have produced 








— 








Monetary Intelligence. 599 


adverse sales, and the consequence is that the speculators have gone in the 
same direction. The dividends it is feared will not be quite so good as 
they were, because of heavy damages against some of the companies for 
accidents, and working expenses it is thought will in other cases have 
increased. Indian lines have not improved, and have once more manifested 
a little weakness, the demands of Sir C. Wood not being considered 
encouraging. 

In Joint-Stock Bank shares the business has been of a more extended 
character. Prices have advanced through the satisfactory nature of the 
reports furnished at the several half-yearly meetings, and the prospects of 
profits in the course of the next six months, These remarks principally 
apply to the metropolitan institutions, but the Colonial Bank shares are 
in several instances a little firmer. 

There has been more speculation in the produce markets, and after the 
late lull it is prognosticated considerable activity will ensue. To what 
extent this will cause a recovery in prices remains to be ascertained, but 
it is hoped, eventually greater firmness will prevail. 

The following are fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 








Pte Highest. Lowest. July 27th, 
Encuisu Fonps. 
Consols te ii «. | 89} 3} 903 89} 89% to 90 
ex. d. 
Exchequer bills (June) ... | 3/dis.to | 2/pm. | 5/dis. | 3/ dis to 
pm. par, 
Foreign Stocks. 
Brazilian wae fon ass 993 993 982 99} 
Buenos Ayres... see coe _— 84 ex. d.| 81 ex. d, |824 ex. d. 
Chilian, 6 per cent. ... coe _ 1023 1003 101 
Dutch, 24 per cent. ... .-. | 633 ex. d.| 64 ex. d. | 63} ex. d.| 634 ex.d. 
Mexican oes ae exe 22 22§ 21% 22% 
Peruvian, 4} per cent. wae 95 963 95 963 
Russian, van = ee _ 103 102 _— 
Spanish pe ae .. | 49 ex. d.| 49 ex.d.] 48ex.d.| 483 
Turkish, 6 per cent. ... ee: 72 802 71k 79 
Ditto, 4 per cent. ... “on _— 1013 100} 1013 
Rattway SHaAREs. 
Brighton si ae = — 1204 1183 1083 
Caledonian... le ie 97§ 1003 974 100 
Eastern Counties... ce 50 504 49} 49§ 
Great Northern ile ae 107 1083 106% 108 
Great Western ne see 724 722 703 70% 
Lancashire and Yorkshire ... | 1113 1123 1114 1114 
London and North Western ... 933 95 934 93% 
Midland ae ae oe | 121 1223 1214 1213 
North Staffordshire ... ae 12} 13} 12} 123 
South Eastern... soo eee 81 82} 804 802 
South Western a ie 95} 963 95 964 
York, Newcastle, and Berwick 105 1073 1043 106 
York and North Midland... 93 944 923 93) 
East Indian ... a on 100} 100% 983 99 














Northern of France ... a — 37g ex. d.| 374 ex. d. — 
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STATE OF TRADE. 


Partiat improvement is manifest in the state of trade. From Manchester 
the letters are ‘more encouraging, and the reports from the woollen t 
districts are a little more hopeful. Towards the autumn it is thought 

there may be a general revival. 








THE GRAIN TRADE. 


Duttiyess has been the general characteristic of the Grain Trade during 
the past month, but although in the early part there was an improved 
tendency, in consequence of some rather unfavourable weather, for the 
growing crops, it was not long maintained, and prices have since gradually 
seceded, but not to any important extent. The accounts from all parts of 
the country with regard to the prospects of the approaching harvest are 
satisfactory, and should the weather now continue favourable there 
appears no reason to doubt that there will be a good average yield.. The 
supplies from abroad continue abundant, which naturally tends to keep 
down prices. The average quotation for wheat is now 50s. 7d. per 
quarter; barley, 30s. 3d.; oats, 25s. 9d.; rye, 38s. 3d.; beans, 42s. 8d.; 
and pease, 37s. 10d. 


The Gazette returns for England and Wales have been :— 





Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs. sold, Average. Average, Duty. Last Year. 
1861, s. d. a 4, es 4d. Be le 
ams 38 cme SUBIE wwe TS we MH 4 we 1 Ge SE CO 
oo «SO cecccccee 450.286 aco SIO we SAO une OO ue SS DO 

July 6 wseevese » 29 wa BMRw BEw § Oo w BT { 

os eu MO aw BOC ww BT uw Swe BF 
eo tu BAG ww BTFw Be w f 8 uw BW S 


The importations since the harvest of 1860 have been :— 

Wheat. Other Grain. Total. 
7 Qrs. Qrs. Qrs. 
Forty-four weeks ending June 12th ... 7,624,329 4,944,392 12,568,721 
Five weeks ending July 17th ... ... 736,353 639,379 1,375,732 








8,360,682 5,583,771 13,944,453 

And the weekly averages have been :— 
Forty-eight weeks ending June 12th 159,000 103,000 262,000 
Five weeks ending July 17th coe se 147,000 128,000 275,000 





Less ... 12,000 more25,000 more 13,000 
NOTICES TO CORRESPONDENTS, 


All letters and information should be forwarded by the 20th of the month to the Editor, 
No. 8, Birchin Lane. Orders and subscriptions are to be sent as usual to Messrs. 
Groombridge and Sons, Paternoster Row. Reports of provincial bank meetings and 
particulars of appointments and changes are respectfully solicited. Also short obituary 
notices of deaths among the banking and financial community, 

Senex.—The appointment is valuable, and should not be neglected, 

WELL-WisHER,—Immediately the arrangement is completed you shall know. 

Casnizx.—Nothing can be more satisfactory to parties concerned than the 
announcement made. 

GzNERAL READER.—At the last moment, it has been found necessary to defer the 
publication of the reports of the Unity Mutual Banking Company and the Bank of Egypt. 








